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Abstract:

The aim of this research is to analyze and study local investment in its various
forms. On the benchmark side, the Cobb-douglas function was relied on to build the
model to measure the role of local investment in boosting its contribution to GDP and
thus its impact on economic diversification policy, and Algerian economic growth.

This research paper identified the influential role of investments in economic
growth and production development, as well as an effective dynamic component of
national income, increased volume of production and thus enhanced economic
diversification.

Keywords: Investment, local investment, Economic diversification, Economic
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LNPIB L LNID L LNG L
Mean 12.28516 10.68266 10.98289
Median 12.44005 10.06438 11.29965
Maximum 13.03812 12.38455 12.16918
Minimum 11.15252 9.378857 8.002378
Std. Dev. 0.635712 1.118581 1.322330
Skewness -0.327443 0.514510 -1.381510
Kurtosis 1.687589 1.520520 3.805560
Jarque-Bera 2.061660 3.112420 7.592941
Probability 0.356711 0.210934 0.022450
Sum 282.5588 245.7013 241.6236
Sum Sq. Dev. 8.890855 27.52693 36.71969
Observations 23 23 22
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LNG L LNPIB_L LNID_L
LNG L 1 0.9135724468559483 | 0.7585451012172511
LNPIB L | 0.9135724468559483 1 0.898161752174372
LNID L | 0.7585451012172511 | 0.898161752174372 1
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Estimation Equation:
LSLNPIB_L =C (1) + C (2*LNID_L +C (3)*LNG_L

Substituted Coefficients:
LNPIB_ L=C (1) + C (2)*LNID_L +C (3)*LNG_L

LNPIB_L = 6.66717459554+ 0.266042722643*LNID_L +0.2554219589*LNG_L
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Dependent Variable: LNPIB_L
Method: Least Squares
Date: 05/20/21 Time: 12:20
Sample: 1995 2017
Included observations: 22
LNPIB_L=C(1) +C(2)*LNG_L +C(3)*LNID L
Coefficient | Std. Error | t-Statistic Prob.
C(1) 6.667175 | 0.355494 | 18.75466 0.0000
C(2) 0.255422 | 0.042310 | 6.036977 0.0000
C(3) 0.266043 | 0.049890 | 5.332624 0.0000
R-squared 0.933758 Mean dependent var 12.32700
Adjusted R-squared | 0.926785 S.D. dependent var 0.617423
S.E. of regression 0.167064 Akaike info criterion -0.614755
Sum squared resid 0.530298 Schwarz criterion -0.465977
Log likelihood 9.762307 Hannan-Quinn criter. -0.579707
F-statistic 133.9131 Durbin-Watson stat 0.444913
Prob(F-statistic) 0.000000 |
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 11.38421 Prob. F(1,18) 0.0034

Obs*R-squared 8.523375 Prob. Chi-Square(1) 0.0035

Test Equation:

Dependent Variable: RESID

Method: Least Squares

Date: 05/20/21 Time: 12:28

Sample: 1995 2017

Included observations: 22

Presample and interior missing value lagged residuals set to zero.

Variable Coefficient Std. Error t-Statistic Prob.

C(1) 0.101673 0.287443 0.353715 0.7277

C(2) -0.004197 0.040136 -0.104569 0.9179

C(3) -0.004792 0.034052 -0.140733 0.8896

RESID(-1) 0.639552 0.189550 3.374050 0.0034

R-squared 0.387426 Mean dependent var -1.28E-15

Adjusted R-squared 0.285331 S.D. dependent var 0.158910

S.E. of regression 0.134339 Akaike info criterion -1.013932

Sum squared resid 0.324846 Schwarz criterion -0.815561

Log likelihood 15.15325 Hannan-Quinn criter. -0.967202

F-statistic 3.794737 Durbin-Watson stat 1.547761
Prob(F-statistic) 0.028619
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Heteroskedasticity Test: ARCH |
F-statistic 3.518107 Prob. F(1,18) 0.0770
Obs*R-squared 3.269904 Prob. Chi-Square(1) 0.0706
Test Equation:
Dependent Variable: RESID/2
Method: Least Squares
Date: 05/20/21 Time: 12:36
Sample (adjusted): 1996 2017
Included observations: 20 after adjustments
Variable Coefficien Std. Error t-Statistic | Prob.
t
C 0.012796 | 0.004924 2.598955 0.0181
RESID*2(-1) 0.202673 | 0.108054 1.875662 0.0770
R-squared 0.163495 Mean dependent var 0.017951
Adjusted R-squared | 0.117023 S.D. dependent var 0.019442
S.E. of regression 0.018269 Akaike info criterion -5.072544
Sum squared resid 0.006008 Schwarz criterion -4.972970
Log likelihood 52.72544 Hannan-Quinn criter. -5.053106
F-statistic 3.518107 Durbin-Watson stat 1.043118
Prob(F-statistic) 0.077017
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Series: Residuals
7 - Sample 1995 2017
Observations 22

6
Mean -1.28e-15
5 - Median -0.004293
Maximum 0.239104
4 - Minimum -0.410346
Std. Dev. 0.158910
34 Skewness -0.456201
Kurtosis 3.284821
2 |

Jarque-Bera 0.837466

1 ’—‘ Probability 0.657880
o

T T T
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— TEMMAR T, plus 3.6 million de logement réalise entre 1990-2018, in
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— Les indicateurs économiques de 1’Algérie maintenus a des niveaux solvables
11/03/2014, revue de presse, 2000/2013, in www.andi.dz.endex.php/fr/press/1034
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