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Abstract:

This study aims to know the extent of the contribution and ability of the
Algerian monetary policy to use its tools in achieving the stability of the financial
system, due to the financial liquidity crisis that economy experienced because of
the drop in oil prices starting in 2014.

It was found through the analysis that the traditional tools used by the Bank
of Algeria did not achieve the sufficient amount of necessary liquidity that the
economy needs to run. Contributed to making an important decision by the
Algerian government represented in an experiment a new tool, quantitative easing,
was implemented for the first time in Algeria for additional liquidity and
improving economic conditions.

Keywords: Algerian economy; financial stability; conventional monetary policy
tools; Unconventional monetary policy; Quantitative easing tool.
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