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The ramifications of oil prices collapse on the adequacy of foreign
exchange reserves in developing countries - the case of Algeria
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Abstract:

The objective of this study is to stand on the adequacy of foreign exchange
reserves in Algeria after the sharp collapse of oil prices, by relying on a set of
general economic indicators that can be used as a guide. The study concluded that
the sharp and sudden decline in oil prices since mid-2014 had a great impact on the
size of exchange reserves, where they declined terrifyingly in the past few years.
Despite the fact that the appropriateness or optimization (adequacy) of the volume
of foreign reserves remained in treasory of the government, it is still positive based
on these indicators.

Keywords: oil; foreign exchange reserves; adequacy of foreign exchange
reserves; risks of foreign exchange reserves.
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