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Analysis of the Cointegration between Macroeconomic Variables and
Foreign Direct Investment Flows in Algeria for the Period 1996-2016
(ARDL Methodology)
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Abstract:

The article aimed to analyze the impact of some macroeconomics
variables on FDI flows in Algeria during the period 1996-2016, by the use of
ARDL methodology and the Granger Causality test.

The results showed that: there is a negative impact of inflation, the
exchange rate and government effectiveness on FDI in Algeria in the long run,
except for the rule of law indicator, which has a positive impact on FDI, in
addition it exist a bi-directional relationship between government effectiveness
and the rule of law, and also between government effectiveness and the
exchange rate.
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el . -
ARDL .55 =t :(1)edy ke
Selected Model: ARDL(Z, O, 1, 0, 2)
Variable Coefficient Std. Error t-Statistic Prob.*

FDI-1) 0.286900 0.2432300 1.590219 0. 1462
FDI-2) -0.713548 0.371733 -1.919518 0.0871
IMNF -0.052341 0.070414 -0.750433 0.4722
REER -0.003508 0.046214 -0.075911 0.9412
REERI(-1) -0.085543 0.035062 -2.439746 0.0374
RL 2 685336 1.133260 2. 369567 0.0419
GE -2.197118 1. 748067 -1.256885 0.2404
GE(-1}) -2.410574 2034752 -1.6TG162 0.12280
GE(-2) -3.499345 1.692401 -2. 067681 0.0686
c 7.985519 3.143650 2 540206 0.0317
R-=quared 0.6832211 Mean dependent var 1.1298320
Adjusted R-squared 0.266422 S.0D. dependent var 0562019
S.E. of regression 0.448150 Akaike info criterion 1.5328040
Sum squared resid 1.807547 Schwarz criterion 2035114
Log likelihood -4 511384 Hannan-Ciuinn criter. 1.622165
F-statistic 2156674 Crurbin-WWatson stat 2400978

Prob(F-statistic) 01228532
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