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Abstract:  This study aims to define venture capital and highlight its
characteristics and effectiveness as an alternative to financing for small and
medium-sized industrial enterprises. It also aims to highlight the extent of the
contribution of the company "Sofinance"” to the financing of small and medium-
sized industrial enterprises using the risk capital technique.

The study concluded that venture capital is an effective alternative to
financing small and medium-sized industrial enterprises, as it goes well with one
of its most important financial characteristics, which is the property of
information asymmetry. It also concluded that the number of small and medium-
sized enterprises operating in the industrial sector and financed by the company
"Sofinance" according to the venture capital technique remains acceptable if we
consider the total number of small and medium-sized enterprises financed by the
technique of risk capital in the company "Sofinance".

Keywords: Venture capital industry, The financing, Small and medium-sized
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