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Abstract:

This study analyses the impact of fiscal policy shocks on Algeria’s bank
loans, for the period 1970 to 2015. The results show the direct effect of the
budget policy on bank credit in Algeria because the banking system is
based on public banks, financed by the state, if it increases the volume of
loans granted to the private sector, the revenues and public expenditure of
the state will increase too and if it reduces it, it will be declined, which calls
for bank reforms in a comfortable environment that is serious and
transparent.
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