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Abstract :the study aims to measure financial integration between stock
markets in a group of countries in the Middle East and North Africa, and to
examine their integration with international markets by trying to identify
structural shocks in the most important Stock market indices for the region
using weekly data between 2000 and 2017.
The study concluded that there is a relationship between the financial
markets in the region, also concluded that the global financial crisis is the
most important event that leads to change in the financial markets
movement in MENA region as the result of spillover effect .
Keywords : financial development , financial integration , MENA region.
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g b 0alaY) saagnd) el 3 LS cugd ) el Al A Y]
AL Al dam Gy Wa i) Jled 5 Jas ¥l 5 al dahaid AL 3 s
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2015 2014 2013 2012 2011 2010 2009 2008 2007 2003 2002 2001 2000
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6763 7191 7844 8724 1003 1183 1408 184.1 230.8 8839 70.04 6289 63.38 G
56.73 7295 9280 92.09 106.17 1369 96.89 70.79 59.77 51.60 oSl
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1898 1777 1854 1954 223 22.00 17.17 1325 1246 8.97 9.20 10.10 13.11 Guig
58.78 50.75 37.82 26.00 3199 46.39 4819 39.09 48.93 2442 1855 5.59 549 iy

Source: Worlgl Bank, World Development Indicator.
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Unrestricted Cointegration Rank Test (Trace)
Hypothesized Trace 0.05
No. of CE(s) | Eigenvalue Statistic  |Critical Value| Prob.**
None * 0.084516 177.9960 159.5297 0.0033
At most 1 0.034213 99.67186 125.6154 0.6121
At most 2 0.032402 68.79339 95.75366 0.7614
At most 3 0.018972 39.57701 69.81889 0.9537
At most 4 0.011074 22.58714 47.85613 0.9673
At most 5 0.009690 12.70928 29.79707 0.9044
At most 6 0.004403 4.072629 15.49471 0.8976
At most 7 0.000179 0.158556 3.841466 0.6905
Trace test indicates 1 cointegrating egn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values |
Eviews10 <la pe (e p ydaal)
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