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Abstract:

This study aims to measure the impact of governance and the
competitiveness on foreign direct investment flows to  wards  Arab
economies during the period 2006-2016. we have analyzed the multiple

regression in order to know the type of the relationship between
governance, the competitiveness and foreign direct investment.
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The obtained results show that these indicators are statistically
significant since thereis a positive impact between the index of political
stability, Government Effectiveness and foreign direct investment flows to
Arab economies, while thereis a negative impact between the index of the
Rule of Law, Global Competitive index and the flows of this investment,
which need important effort to adopt the concept of governance to increase
the competitiveness of the Arab economies in order to benefit its advantage.
Keywords: Global Competitive index; governance indexes; Foreign Direct
Investment; Arab economies.
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Dependent Variable: FDIGDP
Method: Panel EGLS (Cross-section weights)
Cross-sections included: 13

Variable Coefficient |Std. Error t-Statistic Prob.

C 18.11400 7.539202 2.402641 0.0178
GCI -5.233374 1.751538 -2.987873 0.0034
PS 2.873800 0.818111 3.512726 0.0006
RL -2.854034 0.747793 -3.816610 0.0002
GE 4.657271 1.610653 2.891542 0.0046
OPEN 0.084520 0.020160Q 4.192523 0.0001
GDP_GROWTH 0.176222 0.061239 2.877620 0.0048
R-square 0.705382 Meandependent var 5.357403
Adjusted R-squared 0.660056 S.D. dependent var 4.980577
S.E. of regression 2.951473 Sumsquaredresid 1019.210
F-statistic 15.56248 Durbin-Watson stat 1.323777
Prob(F-statistic) 0.000000 \
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