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Abstract :

This research paper aims to study some determinants of the performance
of the stock market in Jordan for the period from 1990 to 2019. The two
researchers used three macroeconomic variables: money supply, interest
rate, and inflation rate as independent variables, while the general index of
stock prices (Al Wakeel was used For stock market performance) as a
dependent variable.

Results obtained from annual data via the slow lagging time-lapse test
(ARDL) indicate that; The money supply and the interest rate were the
main determinants of the performance of the stock market in Jordan, while
the rate of inflation had no significant effect on the performance of the
Jordanian financial market.
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Al Al i gal B daidlall cil gadl) JLEA) 5 JSA)

Akaike Information Criteria (top 20 models)
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Eviews10 Sbaa¥! zali ) Je alaie YU Ghalll slae) (e 1 jiaal)

ARDL 3.};@.1.‘\ (GETVIEN o\)\,}.};\ (-.u Lﬁi\ CJ}A.\” u\ﬁ ‘(05) eﬁ) dS..:J\ d)\; %)
D e dlaie Wl Bl elaY) <l 8 jldal caua (4,4,3,4) A5l e s
aol (ind) &l il o e 1385 "Akaike el il Jxa" AIC
JSé (inf) aszadll Ll (5 om) i) il jpaiall L@JLJ“PE Gl (04)
ol 50 (03) &3
Adiy aai aa ((ARDL) dagie @hy dadal Jalsal) LEd) o

aaBl Al sl lddl el a) s 4asl o4 <ARDL (4,4,3,4)

Al yall ) pite G @it JalSE A8Me 25a 5 e Ul (pesaran 2001)

O sandl 8 4ailis daca gall o shall (sl 8

ARDL 4xagie (35 & fidial) Jalsil) JLad) 2 Jgaal)

Levels Equation
Case 2: Restricted Constant and No Trend
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Variable Coefficient Std. Error t-Statistic Prob.
INF 130.7468 168.7994 0.774569 0.4639
M 76.98468 31.47984 2.445523 0.0444
R -548.7384 150.2115 -3.653105 0.0081
(o} -2486.185 3836.236 -0.648079 0.5376
EC = IND - (130.7468*INF + 76.9847*M -548.7384*R -2486.1854)
F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1)
Asymptotic:
n=1000
F-statistic 9.432741 10% 2.37 3.2
K 3 5% 2.79 3.67
2.5% 3.15 4.08
1% 3.65 4.66
Finite Sample:

Actual Sample Size 26 n=35
10% 2.618 3.532
5% 3.164 4,194
1% 4.428 5.816

Finite Sample:

n=30
10% 2.676 3.586
5% 3.272 4.306
1% 4.614 5.966

_Eviews10 @Lmﬁ!\ GAUJ,\S\ e e YL sl dlae ) (e 1 gdaald)
ol = (Eviews 10) zelbow Alaiu¥ly (02) M) Jdsall G ym

8 ) sl e il 6 el Al 5 Cua e i) JalSE) A8l 3 50a))
Glppiall G @ jide LSS ABDle dgag a2 e pall g aoall dua
iadll e 5S1(9.432741) AWl s (F) Ll ddind) dadll oY syl
Gl padall G @ e JalSS ABe asa ) ady M 466 Ll ds )l
Ao dgas) AW Alad) Az dll Jiig adel) dpca i (b sl sl
e On @ jide JalSE Al aay e S s (DAY Alsh )
o daY Qb ool Adle a8 oY) S ccagaadl LEAY L dl )
Dby LS ¢(Eviews 10) gelin Alaia¥ls alill sl 5 dliiall <l i)
Oo sslall e all il Caa Jyshall JaY) clalea i (02) o) Jsaall A
‘ 1V (02) 28 Jsanll
Dl alall jisall me (g3l (5 yeall 4y sine <13 Ayl ABMle 2gay V0

Juia) 5 sise e (0.0444) L sine Tonsty (33531 Jlall 3 gl agl
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&5 Yol— sl im g yaall 8535 IS O (xS 4dad of S <9010
kil e a8 Lo a5 skl gaall e 769 (e SiSL elaY) (e
Gl Gadl ool e aod il 3 ) im gl o lie] e GplaBy)
Sland 8 mleai) U sag il (= oe sl sal) el DA e
G sa e opsn i (glly laliul) aan B pla ) by 2 g4l
dpuSe CilS a8 agul) Jland alall ydsall aa 320 C¥ e A WiV
Juial (s siue die (0.0081) — 4 sinall dpud &y Cun 4y gima g
5% U0 ey 3l CVare B yukie (8 deda JS 0 3 <0510
skl Ja¥) 3 54800 G35t e gl s 15 6l (b e
saildll lad glin)) o) Jldie) o Al 4 kil ae i L s
PUSY] N PSSO g ¥ SRR 1 I %W, L YO [ PR R |
dall oY) o -l J Sy >S5 Lee b jland (o dam
Jashl
OS5 b agnd) Y alall Hdadl e adiill cVaea 3l e WV
Lo sa s )Y Ml Gaudl elal o 355 Y Ll ol Lilias) 4 sixa
Ay sinall (5 sise (ga ST 8 5 (0.4639) — byl &y sinall Lo 055
/10
35a U amy ((ARDL) 4agie by (ECM) Wadl) muaal gigad &
O AL s ) dan cdoshll dal1 A zdsalll @l ymie (g A8
daia gall Undll smal aa 23 g A 50 ypeaill (saall & Al Al il paia
(03) sl B axilyy
ARDL 4a¢ia 305 (ECM) Usill sl 3 gad 13 Jsandl
ARDL Error Correction Regression
Dependent Variable: D(IND)
Selected Model: ARDL(4, 4, 3, 4)
Case 2: Restricted Constant and No Trend
Date: 12/10/20 Time: 10:33

Sample: 1990 2019
Included observations: 26

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.

D(IND(-1)) 0.583230  0.152043  3.835963  0.0064
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D(IND(-2)) 0.304851 0.147982 2.060059 0.0784

D(IND(-3)) -0.291045 0.183093 -1.589603 0.1559

D(INF) 278.2343 74.38636 3.740394 0.0073

D(INF(-1)) -191.3346 52.24728 -3.662097 0.0080

D(INF(-2)) -161.6867 52.04819 -3.106481 0.0172

D(INF(-3)) -166.3868 46.58677 -3.571545 0.0091

D(M) 171.6137 24.03257 7.140882 0.0002

D(M(-1)) -6.612692 24.37697 -0.271268 0.7940

D(M(-2)) 71.22070 15.83391 4.497985 0.0028

D(R) 358.0183 220.1234 1.626443 0.1479

D(R(-1)) 1615.280 284.9818 5.668010 0.0008

D(R(-2)) 1405.010 319.3916 4.399019 0.0032

D(R(-3)) 1248.382 261.3995 4.775763 0.0020

CointEq(-1)* -2.144971 0.249155 -8.608972 0.0001

R-squared 0.939655 Mean dependent var 74.18462

Adjusted R-squared 0.862852 S.D. dependent var 1154.137

S.E. of regression 427.4181 Akaike info criterion 15.24705

Sum squared resid 2009548. Schwarz criterion 15.97287

Log likelihood -183.2116 Hannan-Quinn criter. 15.45606
Durbin-Watson stat 2.479297

Eviews10 Slaay! @auﬁl\ e e YL sl dlae ) (e 1 gdaald)

el z sai il (Eviews 10) b Akeiulls odel Jsaall muasy
3 ARDL Zangie (385 A )all ol puaial Jal1 5 b Clalzall s (ECM) Uasl)
iad a5 (-2.144971) 4iad Lo gl Uadl) manat Jabae o Jsaal) (e ey
Y O o las <001 (e S BT 4 gina (5 shan s Al 3Lk 5 5 S
(m 1385 (002144 Ay (Rin) Auia 8% IS (B A ) ) il gani aliad Jand
Alld Ay ) gl el e (t-1) 3ol A cu 8l saall B el Ca ey Laaie 4l
DAl e SIS #8511 ae 38155 108 5 (1) 350 B (96214.4) danhs sy
dalrea dra La s 5 cdodg )0 ClaS) il daii 585 s Lgdhaaaal Ll i
Jsaall e miliil) & jedal WS 793 (3o Sk 23 saill il IS 2 aaail
izl o il A cladeall S0 jpadll saall @blalas 4 sina ¢-(03) A
aladl 1Y) e i Y Ll ol o(r) sailall ci¥ase dales lac agnd) lauY el
At 23855 Lo g g (il JaY ) Al (e Gl ‘;_.13‘);\2” Sl (3 gl

10 g sinall (5 gisa o ST (8 5 (0.1479) — 534 4 ginall

3 sl ) GBR) LR il V) Jpaal) pran gy s oubll) DGR LR~
Al
Ol GBI L) 24 Jgaad)
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Heteroskedasticity Test: ARCH

F-statistic 0.061693 Prob. F(1,23) 0.8060
Obs*R-squared 0.066879 Prob. Chi-Square(1) 0.7959
Eviews10 Jbas) malisdll Je aladie Vb Gialill dlac] (e 1 jiaal)

£(04) &, Jsaall b dam sall 5 (ARCH) JLiaY dasiall il (o ki
Ao elld Ky Loy celladd il (DA A8 (e Lalad 5lay z3sall ()
B ginall (5 sime B il (0.8060) i Ll dalal) Zdlall lasy)
Gl ey zasalll 13 o e pall A aoal) dpap Jad ay Lae <05
Al J 58 4lSa) 5 3 saill daa o Adase 3 JLAIS 038 dad 5 ¢l

CJ}«.J uﬁ\}d\ &5 olaal C_ﬂl\ ‘;'ii}(\ I o 5 :gﬁ\‘g,m @jﬂ JLaa) .z

A Hall
2 - - &
Alsd) &g bl 6 JSA)

9

Series: Residuals
84 Sample 1994 2019
7 Observations 26
6 Mean 9.75e-13
5 | Median -21.27923

Maximum 1237.164
4 | Minimum -934.0567
3 Std. Dev. 467.7823

a Skewness 0.628705

24 Kurtosis 3.934461
14 Jarque-Bera  2.658821
o Probability 0.264633

T T T
-1000 -750 -500 -250 0 250 500 750 1000 1250

Eviews10 Sbaa¥! zali il Je alaie Y Ghalll slae) (e 1 jiaal)
S of W b (Jarque-Bera) Jlia) alasiulys (06) a JSE JDA o
sl S Lay (e (bl )5l A ) oankall @5l @ 23 5all
S sia e 8 HSI 85 (0.264633) sk Sl s (Jarque-Bera) dallaial
Al J o Ala) 5 3 saill Aaia o Sl 48 st e el 1385 75 4 gindll

bl sla e St S i(Stability Test) gisad) 4l sl &
aal alail o 2Y L S ol (f 3 5n 5 G Al 03 B Aariiined]
sagadl Bl S posend) leeal SN Aulidl ol sy
(CUSUM  53staal) sl syl (oaS) Sl g sanall 1355 ((CUSUM)
Dl (30 zruia gl Ol HLIAY) aal (e o LAY (38 2 5 «0f Squares)
dndia Q018 Anald g g 4 J.Lc}a) Jashall g uatl) u,gla‘).” Lﬁ Glalzall
OLERY) 13 il oY) KAl an g (128
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Cilay pal cas) 3l £ ganall LA o8 JSAd) Baglaall B 5ull 2SI Al £ ganal) JLEA) 17 JSdd)
53 glaall géb,\l\

1.6 12
12 8 |
4
0.8
0
04| —
-4 |
0.0 5
0.4 T T T T T T T T T T T -12 T T T T T T T T T T T
08 09 10 11 12 13 14 15 16 17 18 19 08 09 10 11 12 13 14 15 16 17 18 19
‘ —— CUSUM of Squares ----- 5% Significance ‘ ‘ —— CUSUM --——. 5% Significance ‘
- N R R - - - . .
aa pn Ala ka1 ydaal) Eviews10 e p Gila jha: jdaall
.Eviews10

& AR 6l a5 axe (LAY il yedai (08,07) ady cplSall JMA (e
sie sl Jlaal) Jals 81 sll oS) 1 6 sanall Jiaall Jaddl jamy Cum 23 sl
(CUSUM sl 5l (CUSUM) _lsialy sa¥) lai ol s 965 4y sine (5 siusa
lagaiany ae Jaadlly Jyshall Gala¥) Cilalea slail X3 Lea of Squares)
; Agia ) Jeal s gl e asalll SlA 5 o)

il Jill WiSay ez yiall 3 gaill (oobiaBY) apiill MR (e s Gaw Las ¢33
2 "Bl Y ama g sl g yrall" Al il jpriall () () S Laba®) J s
e et bl Alall gl Gl ial (g 5) i ke
Al ,all 5 58 sk il 6l Al Jas o) 31 i)
Adld 4

LB (e Wl gla Al g Al jall dpiyadail] 9 4 Hhail) (il sl aliaal (3 kil aay
e iaall 0 JMA 81 3 A 1Y) (B ams sl Cilana (s Al
dakaliiall dyie 3l <l gadll (63 I sV zila aladinly 2019 4e A 1990
ulad) (A L) Jaa siall il aal Jsa Aol dlia ga aafi Jslains (ARDL)
Ll (e il il il 5 ) SBY) (any At lia J slaios WS ¢ inkill 5 g kil
Sl (8ol 5 dale diay el 51, 0Y) Gsm el ) haiy Guuad & aalud ()
LAl daiay QJJ;\X\
flaal) Qo sill i ) el aaf il (a0 L) 50 SR (g sdhaad ) il
Aall L)
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