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The Impact of Fiscal Ordinary On Economic Growth Outsitde of Hydrocarbons
sector in the Arab Gulf Cooperation Council Countries — An Econometric Study
Using The PANEL-ARDL Model During The Period 1990-2019-
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Abstract :

This study aimed to identify the contribution of fiscal ordinary to achieving economic growth
outside of hydrocarbons in the GCC countries during the period 1990-2019. By using the PMG
method and by taking GDP outside of hydrocarbons as a dependent variable, and fiscal ordinary
revenues as the main independent variable, in addition to other independents variables. The study
found that the decline in oil prices harmed the sample countries during the study period which made
them implement many reforms to their tax structures to ensure the sustainability of public revenues
outside the fiscal petroleum, in a way that allowed them to collect additional public revenues that
enabled them to ensure the continuity of public spending. It reflected positively on economic growth
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outside of hydrocarbons in these countries. The study recommended that the GCC countries should
strive towards creating a kind of balance and diversification in their fiscal structures to guarantee them
sustainable financial resources and to maintain economic growth outside of hydrocarbons sector.
Keywords: Fiscal Ordinary ; Economic Growth outside of Hydrocarbons sector ; GCC countries ;
PANEL -ARDL models.
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Pooled Mean Group (PMG) i Panel ARDL g3 pua :05] gus!

Panel | :Estimated Long Run Coefficients (Dependent Variable : DNOGDP)

Regressor PMG STD.Error T.Stat Prob

RFO 4.600* 0.462 9.94 0.000

REVE 0.568 0.503 1.13 0.258

I 2.988* 0.678 4.40 0.000

TO -0.474* 0.198 -2.39 0.017

FCEG 1.326* 0.441 3.00 0.003

TFL 0.0001* 3.16 e-6 5.70 0.000

Panel Il :Estimated Short Run Coefficients (Dependent Variable : DNOGDP)

ECT -0.113** 0.166 1.56 0.100

D(NOGDP ;) 0.551* 0.564 9.78 0.000

D(RFO) -0.354 0.735 -0.48 0.630

D(REVE) 0.080* 0.035 2.25 0.025

D(l) 0.429* 0.201 2.13 0.033

D(TO) -0.044** 0.063 -0.70 0.082

D(FCEQG) -0.085* 0.157 -0.54 0.032

D(TFL) 0.001 0.0002 0.91 0.63

C 9.66** 0.738 1.68 0.098
Akaike info criterion 5.191
Schwarz criterion 6.255
S.E.of Regression 5.646
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ECT -0.183* -0.012* -0.935* -0.055* 0.023* 0.027*

D(NOGDP_,) -0.415* 0.184* -0.299* 0.285* 0.551* -0.128*
D(RFO) 0.507 0.358 -13.37 -0.515* 2.620* —4.252%*

D(REVE) 0.029* 0.163* -0.295* 0.189* 0.255 -0.017*

D(I) -0.796 -0.062 -0.112%+* 0.265* -0.006 0.057*

D(TO) -0.409* 0.169* 0.165* 0.282 0.006 0.010*

D(FCEG) -1.567* 1.252* -0.288* -0.125 0.519 -0.302*
D(TFL) 5.50E-5 -5.89E-6 9.29E-6 4.75E-6 0.000* 1.22E-05

C -12.96* 8.576** 2.737* 1.157* 0.471* 0.4163*
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