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Analyzing the liquidity position in Islamic banks using the net liquidity standard
for the period (2008-2015)
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Abstract :

In this study, we analyzed the liquidity of four Islamic banks, which are Dubai Islamic Bank ;
The Qatar Islamic Bank; Kuwait Finance House; And Al-Rajhi Bank for the period from 2008 to 2015,
using the net liquidity standard, and the following results were reached: We found that all the banks of
the studied sample had a surplus in liquidity in the short term and over the study period; We also
found that the medium and long-term resources of Islamic banks are not sufficient to finance their
medium and long-term assets over the length of the study period, meaning that all study banks depend
in financing medium and long-term assets on their maturity liabilities less than the maturities of the
financed assets, and this indicates the existence of a disparity in Maturities of liabilities and assets,
which may cause liquidity problems if not monitored and necessary measures are taken.
Keywords: Islamic Banks, Liquidity Risk Management , Assets, liabilities, Net liquidity standard.
JEL Classification Cods : D69, E59, G21.
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