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Abstract:

The foreign investment occupies an important position in
international economics because it consolidates the business relations
between countries. This kind of investment catches up the interest of
the different economists from various schools. Additionally, the
attraction processes of foreign investment are dependent on the
appropriate climate, the criteria conducting its flows, geographical and
security positions as well as the business aspirations of the country.
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Algeria is one of the countries that look for attracting foreign direct
investment by offering a package of incentives as: reduction of
barriers, offering subventions and guaranties. This package is
responsible for creating a favorable legal and institutional investment
climate and adopting economic strategies that offer fiscal and financial
incentives. The objective is to boost and develop the investment
strategies. Despite all the previous encouragements, Algeria is still
suffering the difficulties that hamper the process of FDI attraction.
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