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Abstract :

This study is based on testing the model for evaluating financial assets in the Saudi financial
market. By determining the relationship between systemic risks and the expected return of the shares
of the study institutions, and identifying the extent to which market return fluctuations affect the stock
returns of the study institutions, thus highlighting the role of the financial asset pricing model by
determining the required return from shareholders on the shares of the study institutions.

The results concluded that there is no agreement between the expected return of the shares of the
study institutions and systemic risks, while the expected rate of return of the market changes in the
same direction as the rates of returns of the shares of the study institutions change, and the study
institutions are pursuing a defensive policy to confront financial risks in the Saudi stock market.
Keywords: expected return per share, financial risks, financial asset valuation model, Saudi financial
market.
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