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Abstract:

This study aims to determine the impact of political rights, civil liberties, labor force and trade
openness on foreign direct investment flows to Mauritania during the period (1991 - 2020) using the
autoregressive Distributed Lags model (ARDL) through the Augmented Ducky Fuller String
Stationarity Tests and Johansen Co-Integration and correlation Tests. The results of the study
concluded that civil liberties, labor force and trade openness played an important role in influencing
the incoming foreign direct investment flows during this period. As for the other variables, they did
not play a major role in determining these flows.
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Dependent Variable: FDI

Method: ARDL |
Date: 09/09/22 Time: 09:37

Sample (adjusted): 1992 2020

Included observations: 29 after adjustments

Maximum dependent lags: 1 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (1 lag, automatic): CL PR DP LFT IMT

Fixed regressors: C
Number of models evalulated: 32
Selected Model: ARDL(1, 0, 0, 0, 0, 0)
Variable Coefficient Std. Error t-Statistic Prob.*
FDI(-1) -0.236467 0.152414 -1.551478 0.1351
CL -6.094213 2.079331 -2.930853 0.0077
PR 0.681917 1.846246 0.369353 0.7154
DP 0.075983 0.200358 0.379237 0.7081
LFT 0.909793 0.268783 3.384857 0.0027
IMT 0.837728 0.143566 5.835131 0.0000
C 32.37731 12.94613 2.500927 0.0203
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R -squared 0.745710] Mean dependent var 5.619886
IAdjusted R -squared 0.676359| S.D. dependent var 7.593600
S.E. of regression 4.319960| Akaike info criterion 5.970874
Sum squared resid 410.5651| Schwarz criterion 6.300911
Log likelihood -79.57768| Hannan-Quinn criter. 6.074238
F-statistic 10.75259| Durbin-Watson stat 2.161465
Prob(F-statistic) 0.000013 ’
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Variable Coefficient | Std. Error t-Statistic Prob.
CL -4.928731 | 1.411885 -3.490887 0.0021
PR 0.551505 1.463123 0.376937 0.7098
DP 0.061452 | 0.160324 0.383297 0.7052

LFT 0.735800 | 0.229046 3.212449 0.0040
IMT 0.677517 0.125049 5.418003 0.0000
C 26.18534 10.77012 2.431295 0.0236
F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) I(1)
Asymptotic: n=1000
F-statistic 13.68814 10% 2.08 3
K 5 5% 2.39 3.38
2.5% 2.7 3.73
1% 3.06 4.15
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IARDL Error Correction Regression
Dependent Variable: D(FDI) ‘
Selected Model: ARDL(1, 0, 0, 0, 0, 0)
Case 2: Restricted Constant and No Trend

Date: 09/10/22 Time: 02:06
Sample: 1991 2020

Included observations: 29

ECM Regression
Case 2: Restricted Constant and No Trend
Variable Coeflicient | Std. Error | t-Statistic Prob.
CointEq(-1)* -1.236467 | 0.111968 | -11.04305 | 0.0000
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10
Series: Residuals
Sample 1992 2020
8 Observations 29
6 Mean 1.90e-15
Median 0.277572
Maximum 8.149550
4 Minimum -9.193857
Std. Dev. 3.829235
2 Skewness  -0.352108
. Kurtosis 3.237294
. I |
-10 -5 0 5 10 Jarque-Bera 0.667275
Probability  0.716313@
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Breusch-Godfrey Serial Correlation LM Test: ‘

Null hypothesis: No serial correlation at up to 2 lags

F-statistic 0.319185| Prob. F(2,20) 0.7304
Obs*R -squared 0.897006| Prob. Chi-Square(2) 0.6386
Heteroskedasticity Test: ARCH

F-statistic 2.163001| Prob. F(1,26) 0.1534
Obs*R -squared 2.150482| Prob. Chi-Square(1) 0.1425
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