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Abstract :

The purpose of this study is s to test the impact of the adoption of the financial liberalization approach
represented in interest rates on domestic investment in Algeria during the period (1990-2020). This
analysis based on the autoregressive distributed lag (ARDL), using annual data on economic variables
representing financial liberalization along with interest rates, these variables have been determined
based on previous studies which consist the interest rate, loans to the private sector as a proportion of
GDP, government expenditure; The empirical results revealed that the nterest rate on deposits was
reversed with domestic investment in short and long term, while both private sector loans and
government spending had a positive impact on investment after their signification was established
only in the long term..
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6
Series: Residuals
5 Sample 1992 2020
Observations 29
a4
Mean -1.51e-16
3 Median -0.011121
[ Maximum 0.148370
2 Minimum -0.117170
Std. Dev. 0.0e8374
1 Skewness 0.473026
- - Kurtosis 2.461952
o]
-0.10 -0.05 0.00 0.05 0.10 0.15 | Jarque-Bera 1.431281
Probability 0.488879
Breusch-Godfrey Serial Correlation LM Test:
MNull hypothesis: No serial correlation at up to 2 lags
F-statistic 1.225169 Prob. F(2.19) 0.3159
Obs*"R-squared 3.312759 Prob. Chi-Square(2) 0.19208
Heteroskedasticity Test: Breusch-Pagan-Godfrey
MNull hypothesis: Homoskedasticity
F-statistic 1.173448 Prob. F(7.21) 0.3520
Obs*R-squared 8.153926 Prob. Chi-Square(7) 0.3192
Scaled explained S5 3.125449 Probk. Chi-Square(7) 0.8732
15
14
. 1‘0 B L
! I
08

0 YA AN 0

o~ N \’/\ y e //ﬂ_,_._,
3 0 /
_
0.0
10
02

0 0 o 06 08 20 12 14 16 18 2

0 02 04 06 08 20 12

— CUSUM -~ 5% Significance
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—— CUSUM of Squares -—— 5% Significance



