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Abstract   

  The study deals with the status of Islamic finance, the role of Islamic financial engineering in 

the development of Islamic financial markets, and its role in avoiding global financial crises. It was 

concluded that Islamic financial engineering has legal and other regulatory controls that differ from 

traditional financial engineering, which made it a reason to hedge against global financial crises. 

Malaysia is one of the developing countries that knew how to control financial crises, especially those 

that affected East Asian countries, by adopting a system Financial based on Islamic financial 

engineering that contributed to hedging in light of financial globalization. 

Keywords: financial engineering, Islamic financial engineering, hedging, Malaysia model. 
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