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Abstract:  

  This study aims to highlight the nature of the relationship between SMEs with innovation, and 

the extent to which this relationship is affected by policies that stimulate innovation on the one hand, 

and its reflection on economic growth on the other hand. The study concluded that SMEs are a source 

of supply and demand for innovation, so it is necessary for policies supporting innovation to work at 

several levels, local, national and international in order to provide them with what enables them to 

raise their innovation capabilities and improve the methods and competitiveness of their products and 

adapt to the conditions The changing market and the development of innovative projects, based on 

research and development activity, and relations with local and foreign institutions, according to the 

various approaches that enhance the ability of these institutions to innovate, and according to what the 

experiences of countries have proven with regard to organizing and stimulating innovative 

development.  
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