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Liberalization of financial and banking services and their impact on
The Saudi banking sector for the period (2002-2017)
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Abstract:

The Saudi banking sector has seen many changes and reforms in order to adapt with
the global banking system. Among these changes: the liberalization of the banking market by
allowing foreign banks to enter into the Saudi banking market, as well as the adhesion of the
Kingdom to the World Trade Organization and submission with obligations to liberalize
banking services, which pushes towards the necessity of developing and modernizing the
Saudi banking sector, in accordance with financial globalization’s requirements, and attempt
to increase economic performance.

This study aims at identifying impact of banking services liberalisation on and
economic growth. Deductive method was used —using econometrics— to determine the relation
between Saudi financial variables of the study: financial deepening level representing
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financial and banking services liberalization, gross domestic product growth rate as an index
of economic growth in the Kingdom of Saudi Arabia.

Key words: commerce of services, financial liberalization, banking services, economic
performance
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