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Increase the capital of the shareholding company through self-financing
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Abstract:

The self-financing of the shareholding company is done by increasing its capital including
reserves, profits or premiums, and the conditions must be met to achieve this increase. Self-
financing is characterized by its flexibility, ease of implementation and low costs, unlike the case
of external financing, which requires complex procedures and high costs.

The importance of the research is evident by showing how to achieve the inclusion of self
financing elements in the capital of the joint stock company, and its importance as an appropriate
financing policy for the company, as well as by emphasizing the good use of the financial resources
available to the company, because self-financing is considered one of the most important sources of
financing because it ensures the financial independence of the company.

Despite the many advantages of self-financing, it is not sufficient as the only source of
financing for the company; the company must therefore diversify its sources of financing.

Key words: capital increase, Shareholding Company, reserves, profits, premium.
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