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Abstarct

This paper is concerned with analysis of foreign direct investment theory study, and its
relationship to the economic policy of the State and the development of investment thinking
in some schools of thought in the economic analysis, and to address the reality of incoming
investment to the national economy and the extent influenced by overall macro-economic
policy, fiscal policy in particular, and this is what Danh standard results obtained in the study
to them, and that by proposing a model of the relationship of foreign direct investment, fiscal
policy and a focus on financial variables this policy of taxes and government spending
Key words :Domestic investissent , macro-economic policy, TAR. STAR models
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% 06.1 884.8 % 31.8 4620.1 2015
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TESTING LINEARITY AGAINST STR
(variables in AR part: CONST X2(t-1) X1(t-1) X2(t-2) X1(t-2)
:param. not under test

sample range: [1970, 2016], T =47

p—values of F-tests (NaN — matrix inversion problem
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Transition F F4 F3 F2 Suggested

variable model
Y(t—2) 3.5672e-02 | 3.8776e-02 | 1.7564e-01 | 4.4276e-01 ESTRI1
X2(t) 2.7954e-01 | 9.4497e-01 | 1.2044e-01 | 2.8919e-02 Linear
X1(t) 2.9428e-02 9.1154e-01 1.8882e-01 2.3736e-05 LSTR1
X2(t-1)* 7.8992e-02 1.5085e-02 6.1834e-01 8.5195e-01 LSTR1
X1(t-1) 52341e-01 | 2.5641e-01 | 6.5692e-01 | 6.6693e-01 Linear
X2(t-2) 1.6719¢-01 | 6.3347e¢-02 | 5.5572e-01 | 5.7620e-01 Linear
X1(t-2) 2.3529e-01 8.0670e-02 5.7150e-01 7.2465e-01 ESTR1
TREND 2.4167e-01 7.6558e—-01 1.3024e-01 5.2667e-02 Linear
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variables inARpart: CONS Y(t—1) Y(t-2) X2(t) X1(t) X2(t-1) X1(t-1) X2(t-2)

X1(t-1)

restriction theta=(:

transition variable: Xl(t)
sample range: [1970, 2016], T = 47
transition function: LSTRI1
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gamma cl
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variables in AR part: ~ CONST Y(t-1) Y(t-2) X2(t) X1(t) X2(t-1)

X1(t-1) X2(t-2) X1(t-2)
:restriction theta=0
:restriction phi=0

:restriction phi=—theta
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(transition variable:  X1(t)
sample range: [1970, 2016], T =47
transition function: LSTR1
number of iterations: 65
variable start estimate SD t-stat  p-value
—————— linear part -—————
CONST -4.67122 -5.01484 26.6933 -0.1879  0.8563
Y(t-1) 091910 1.33290 2.2104 0.6030  0.5655
Y(t-2) -0.24918 -0.20877 15012 -0.1391  0.8933
X2(t) -0.03977 -0.26185 0.5757 -0.4549  0.6630
X1(t) 1.45331 1.81862 6.1632  0.2951  0.7765
X2(t-1) -0.00189 -0.18244 0.3483 -0.5239  0.6166
X1(t-1) -0.64223 -0.58130 1.3181 -0.4410 0.6725
X2(t-2) -0.06409 -0.14320 0.4199 -0.3410 0.7431
X1(t-2) 0.33889 0.76287 1.2194  0.6256  0.5514
———— nonlinear part ————
CONST 10.25394 9.69318 52.6088 0.1843  0.008590
Y(t-1) -1.03487 -1.56940 3.1057 -0.5053  0.006289
Y(t-2) -0.71946 -0.32177 3.0272 -0.1063  0.009183
X2(t) 0.32270  0.60532 1.1497  0.5265 0.006148
X1(t) -1.32787 -1.74579 47181 -0.3700  0.007223
X2(t-1) 0.34838 0.52519 0.4071 1.2900  0.238011
X1(t-1) 0.56662 050851 1.8601  0.2734  0.792521
X2(t-2) 0.19871  0.29148 0.6834  0.4265  0.682603
X1(t-2) -0.55681 -1.30841 1.7862 -0.7325  0.487734
Gamma 8.1334 11.7051 1.5677 1.0877  0.312791
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C1 59. 8966 62.90488 167288 05323  0.611098
AIC: 4.0287e+00

SC: 4.9885e+00

HQ: 4.3141e+00

R2: 8.5323 e-01

adjusted R2: 0.9733

variance of transition variable: 358.9487
SD of transition variable: 18.9459
variance of residuals: 49 2595

SD of residuals: 7.0185
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The 1%, 5%, and 10% critical values for the detrended and demeaned data are: —3.93-3.40, and -3.13, spectively.
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