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Abstract:

The Islamic financial services industry has become very important in the
international financial system, and has reached in recent years a great success and
significant developments in the banking and financial sector. Despite this growth,
this industry suffers from many problems concerning the nature and the
management of Islamic banking transactions, particularly, the investment risks
and how to apply Basel program proposals. Therefore, these risks led Islamic

institutions to be more interested to developing risk management system
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In this issue, this work studies the reality of Islamic finance in the context of
prudential rules and the possibility of applying new standards. Moreover, this
study tries to examine the performance of risk management in a group of Islamic
banks for the period between 1997-2011.

Keywords: Islamic banking, risk management, Basel accords, performance and
efficiency
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! Khan, T. and Ahmad, H. (2001), “Risk management: an analysis of issues in Islamic
financial industry”, IRTI Occasional Paper, Jeddah.

2 Tag EI-Din Seif I. (2005), "Towards Optimal Risk Management for Profit-Sharing Finance",
Islamic Perspectives on Wealth Creation, Edinburgh University Press.
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February 23-24.
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!Luca Errico- V.Sundararajan, 2002, "Islamic Financial Institutions and products in the Global
Financial System : Key Issues in Risk Management and challenges Ahead " , international
monetary fund, wp/02/192.
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Jeddah.

¥ Mohammed T. Abusharba, Iwan Triyuwono, Munawar Ismail and Aulia F. Rahman (
2013), « Determinants of Capital Adequacy Ratio (CAR) in Indonesian Islamic
Commercial Banks”, Global Review of Accounting and FinanceVol. 4. No.1 . Pp. 159 —
170.
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zaa o of I .H1: correlation Jn il (a dll Jsd 5 <HO : no correlation sl
Fixed effect o slul wllal (i<

o 85 liS s Ay gina S g (Fixed effect) Juaill coslud o gy ¢ o Lo o el
dasi ) of LS ((Panel Data) #3s—ai Jals 5 a1 dilaill (bl oo 4l jall ity
(Cross— o hias o)) & legall <l il 8 Saill 8 aalus Fixed  effect 44 )l
St A MY o3a g ¢ Al g g g Asia 3l 5l 5 i jbadd) cilild s sectional)
= Jall Gl ) AS Aad Uslaa o il g ¢ (0) pdaiall 8 (0 sSy zasalll 3l
bl sadl)

Vit = Zio. + B Xip + &

el sall e SAY Coean (e i JLal Gl LS A (8 355 B pe e ) pita 1Z
sl 3 3a
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a—i (Fixed Effect) isluiy (Pooled OLS) wisloud (s Alaliall cf L34 ) 2
?\Jﬁu!

:(F-test) jLaa)

Gkl Gl e sasl 5 o dyer sl il 5 5k sae Gllia AN U 23 ga il
e a5 gl slasall ) i (S5 (Pooled OLS)x 3 sai sdpamall A yil)

DY) 23 gai AL Ly ji

N A hall g sl elaall @l yxie Ja 48 2al wald test aaiu =) e Jeaaiil
%5 (o srual 5 lan 5 kaa (F-statistic test)ied of 1aadl 3 85 Jsaall o

S a5 o gl Jadl ) Sy el (a il (a5 My (P value <
0.05)

A Y 23 g bl

9 Al B #3ea ((1978) Hausman jlidl 5 (F-test) laa) Pk e 13

z3sad Jalo gAY Jilatl bl e Al ) clily el 85185 4y gine ST 2
(%79)Janal 2ail Jalaa Jie slian) (iany (i L) 4ila) « (Panel Data)

(1.46) 0wl 5 050 )s Alias) (& Gua

A 8 Jsaall 8 Aie AN BV Gslaly 23 salll ilalee s il

(Jsa¥) o 2lall Jaee cclid) ana of and GBI JEY) 23000 o il ¢ gun o g
Claane Jiai dolinil) 3o l) (et jhad (Wgaudl jlad ASL Bsia o sl Jase
Al & sall JUl G BUS Gl daud
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) Aliad) < il g Ll Gl A0S A g 58l Gl asag aae U il el
%10 <165 clygind) die ) gl b Llaidal sl 5 gl jlad g i) ana
cHEHAMHT clca i) (a5 o)

Sabae Gy JWl Gl S B o syl 5 S Ll 4l Jpuall e silall il Ul
0.430 Ginadl Jle Gl ) 0o 33 damg ) 8 5aal s 3aa 5 5205 o Jseal) o il
Sla S 38 LY Gladl 8 2L Y sl o e Jy Lee eodlel Jgaall Wi g 3aa
Al ol agleal e

H2 3 a8 das Julu

Biyuksalvarci and Abdioglu a5l <ulu jall Al s 65 e ae (365 Aaiill o34

J

Mohammed T ((2007) Gropp s Heider ((2008) Kleff \Weber ((2011)
.(2013) Abusharba

oo RS s o g eSSl cpealiadl Gia e wiladl o5 AT 2ali e

JIE Ayl 8 cpealiall @gis o dlall Jalae (e 32a) 9 828 9330 ) O Lo Ju JW
Gl ad) cilia 6 le dailiie Ciels dagiil o385 dan g 0.44 Gpad Jk Gl o
Al Bia o Bl (g ddlias) alVo I3 dSe ABLe 3 5a 5 A padll 5 AL

3S 4a,045'2011H- Abdioglu s A Biyiiksalvarc ¢S (Wl Gl

H3 A d) dis ) dail) Gl e Slaas

Ju %5 sie (5sinas Sl Gl AUS B o a5l 4l (a il sl Gl U
irar a5 0.18 Cipadl Jle ) oo iy a8 Jlad dsaal g saa 3305 o e
e 365 Aa il o3 5 (il 3 Sl Gl AUS da 0 il L) lalae Cadi ) LS )
gl e ol 558 aae jhlae e Glai) Shlie e gy L @lldg o juadl o8 )
a0 palindl Y Al gam N e (e b bl aga g pae 5 S8 Ailal) wigy
Agia H S doca il 4y (JW) G a4

! Ahmet Biiyiiksalvarci and Hasan Abdioglu 2011, opcite.
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Deid) o L o e 50 L dadine Al ol piall ol Al &8 e o WS
@m\ aaiall Al ) paiall st daad Chely Cua cdnd Ghaal ‘é_’\l\ el éc) @\ﬂ\
%80 iy Lo

scilua gil) g Aailal)

DA (e Ldla) il 3l 500 5ol sae Jlaa) I A0 Al )l G
zisal dasiuly 2011- 1997 (e sl AN dgadl L JW Gl 5 AUS ds
toh Lo A pall 8l e i panel data
& Jl ) A Aa o o Ailian) alVs @b Ak ADle 5 caage bl )l -
Jyad) Jo bl Jaea g dadll) & gl
Jl Gl A s s G Auiliaa) AV ) daule A 5 b dals ) Sl Jlaall -
coadl sha g sl g sia o dlall Jaee 5 ALY & i)
by el aas 2000 el ) i s Sl Gl AUS s g 580 6 asa g pae -
R RYECIA s T W N - ERPRTY Y DX WV T RE P (R R W W M ES (PR PR
Cus e Gaad A ) ey alil) il o L gl je 8l Lol Aadine Ak
R) BT Lo () il priall el ol jpsiall pad A il
.( Square = 0.79
Sl (ki) el a8l e el el Al )l Ll clag Al ol o
Gl Al e el gl al s I A all mlE i WS cdndl aage dpadl)
(i) 5has) jhladl e oAl glsd e Al Leladi o oAl e el
gl Je dlall Jama ofcee b2l jlaa
G Alle 5l ld DL Gjlad) o el Aulall o Jsill (Sey il g
cal Lo gl o L Ll el e L o 3 LS o2a cilia a8y ¢ halaall LSl
138l L Gl Zli ) lala) el biwy Bl cilubadl (e de sene plil ey
Adle Shlie @l joay calagll e SIS Laalaid g JW ) 4GS 8 11 5k cla iy
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S N D%t P W RV L R NP [V [ VORI S R [P TS TSN PR L RN S
A gunall g Ae ganall Shalaall @3 all e i s 8 S5 L 6l (paasdl)
PN o Al la gl Al U

oo 15 ad) dead Jlae 8 sk 6l A8 50 Bl Gl dglae ]
e Apadlal) Jlae1 e 3308 )1 A gl ciligd) (e paall 8 oLk Lo (Pla
dagh 2620 julee Badad Ly clal @ &yl Cus (IFSB) 5 (AAOIF)
Al e 5,0l 5 Adlaad) Gluas) dal e eSaY)  ad) Jaall
Al (e Al Cajliaddl 8 DLl Gl 3 du a5 o sy -2
) Gl (e Ao sane ) Gl 2 gay5 8 a5 JOL Al Cla S (e s i)
Alle A g gt g AS i) o A oY) & eadd) Bl depdey (3la
Ay Golad) S 8 Jaad ) Al jhlie e Sl e gl (e
Arg ) Al Adllae g0 JLl Gl 3sS cilllaie Glaad J50 Jlire gua sy oy —6
o Ml Ayl gl 8 ecaS Sy Hhlaall deal o o JET 10 5 ALY
L shlad alall aaadl ae cality JWl Gl S50 o e 2SI 5 (e sall 3jlaal
Oe JEl P e ) 2l 50Uy ) sl aca ) A8LaYL dgag) il
i) Gladd) lue) iYLl

Slo hladl s ) Jlae 8 il Jolis o adlay) Golad) e =7
BPPSE N PR FURN Y

Jsall aen 3 Ayl il e g5 mall e 4 Jil Sy ¢ al) 8 -8
) ibaail) Calide dga) gl ApbiaBl Al il anli Jal (e lein Lad G
Lo JalSill gad angill 5 8 jead) zleal) Gosha oo 138 g o(Shlad) 5 a) Ly
5 el Opsiad) o gl 30l 5 S aan I3 A8 pae Claend GlAT Lo

L sl
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S Jlaad) g ial aladialy clabiall i 11 saad

J\.\Aﬁ\ﬂ G:\LAJ
Panel OLS Fixed Random Effect
Effect (EGLYS)
(EGLS
-0.0474 0.1869" -0.132503
LNCR
(-0.5175) | (-1.9243) | (-1.5231)
0.1024" 0.0554 0.0691°
LNLR
(3.0715) (1.3916) (2.0056)
LNOPR 0.0140 -0.0312 -0.0163
(0.6518) | (-1.1163) | (-0.6790)
LNROA 0.5818"° | 0.4372°" 0.4999° "
(13.4418) | (7.8460) (10.4572)
LNROE ~0.5825""" | -0.4496"" | -0.5086""
(-12.8037) | (-8.6268) (-10.881
SB 0.0272" -0.0350 -0.0049
(0.0163) (0.0264) (0.0213)
CONSTANT 4.085060 4.0228 3.9961
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(18.0315) | (11.9753) | (14.5636)

R-Square 0.688 0.7960 0.5813
F-statistic 36.110 27.323 22.679
Prob(F-stat) 0.000000 | 0.000000 0.000000

Durbin Watson 0.975251 | 1.464684 | 1.264094

( 1978) Hausman Lad) zilii 12 gaad)

TestSummary | chi-SqStatistic | Chi-Sq. d.f. Prob.
Cross-section 12.783972 6 0.0466
random

Wald jLos) milis :3 Jgan

Test statistic value df probability
f-statistic 6.852573 7.91 0.0000
Chi-square 47.96801 7 0.0000

ALY B Gsluly zdgall) clalea jabt gili 14 g2

coefficient Std.error t-statistic prob

c 4.016840 0.333735 12.03601 0.0000
SB -0.035039 0.026433 -1.325556 0.1883
ROA 0.437220 0.055725 7.846084 0.0000
ROE -0.449615 0.052118 -8.626843 0.0000
LNLR 0.055404 0.039813 1.391604 0.1674
LNCR -0.186971 0.097159 -1.924388 0.0474
LNOPR -0.031264 0.028006 -1.116343 0.2672
R? 0.7960

F-statistic 27.3235

Prob 0.0000

Durbin-Watson stat | 1.4646

Les Cahiers du MECAS N°9/Décembre2013



