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The impact of oil shocks on the macroeconomics in Algeria
during the period (1980-2020) using the vector auto regressive
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Abstract:

The aim of this study is to examine the impact of oil shocks on the
macroeconomics. The study employed vector auto regressive model (VAR), in a
disaggregated analysis to measure the response of macroeconomic variables to oil
shocks in Algeria. The study concluded that oil shocks have a significant impact on
GDP and government spending, inflation rate and the real effective exchange rate.
Keywords: Oil Shocks, Macroeconomics, VAR model.
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