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Abstract:

This study aims to test the impact of banking risk governance on the
profitability of Kuwaiti Islamic banks for the period 2012-2020. The study was
based on the data collection process on the annual reports issued by the study
sample banks. For the purpose of reaching results that enable us to test the
hypothesis of the study, the panel data was used by application on the EViews 10.
Based on this, The results revealed a positive significant effect between the number
of meetings of the Risk Committee and the profitability of Kuwaiti Islamic banks,
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and a negative significant effect between the number of meetings of the Sharia
Supervisory Board and the profitability on these banks, while no effect appeared
between the number of board meetings and the profitability of the banks under
study.

Keywords: Islamic banks, Banking Risk Governance, Profitability, Panel Data.

Jel Classification Codes: C01, G21, G34, O53.

- w

"dadda

S e Bl Sleladll e adll pllaall s Lag)) 3] ciaSib) Sljles pleaaYl g Yl an L 3 3
Aladl f3be (ST ) sl gl ¢ bl ooz Yy (oolayl pladll (3Uly ecdad) ol (3l ¢l
M @ oraasidly Ay 20583 DLW o Ml euidl gn Bdall bl Sie ¢ psn OISy Lo ladly 25l
G5 sk Q) ol L g Ll g & Al ol alede (o e plazals g0l M Lo Co (JUB
Al A e Ule el Bale (S 3 A ST sy b ] Wil axg 2dpeall asliall 2t 3 bl 2aSi
J) BLYL bl aaly wlabe By blal) BaSie ails) &0 Sl by (] dady ) Ol 35y
@ Gl OB ls Y Ly (Lol Sl Vly ol ) maladl B ) 231 3s bW oy il SBIS
Sl 1S Al ez ¥y clle Lae pLabY) o ¥ Sliglall oda OV L 1S Lad em 2dnall bl 2
i Bl ey (ot Slabndly ST 3my e 35l
Gl plsinly Gdpall bl daSie ool p (el il 3 Al odb Gl AALL OB & ey
A2 e e Slall bl S (a3 kel b a Ly dias @) oleben Y1 sde IV e M3y (il
Ay el Sleasll Bag00 o Lps oSan Ly eyl Blall 3 Gl 26 dns (] BLAYL by 315Y)
Adpall bl asd gl 2280 a0 e aSTlly bl ISLs 2l oo e 5,08 STV Slelen Y Gl
el BLa gf o 1) Canial) o SM Gpadlly 2yl ebsly 3930 e oSl asp a3 a oaVl LUy
acholy Lmogan o 35y Leblas jslas 5o Bl n dtal (05 U ol gl o LapaS 2] sy
o Ss Jb Bhae b2 S | o8 D e L S Sl i ] s Sy s UL
@ Al Y Cylall dsgse e 2l bl S ST 1] 2ulall sds Gy Lezdleg bl 3 (S
.gﬁ}.(M o>
bt S ST oaa bW et 5l e Y1 (3 eSS Ll BJSCE] OB s3m @ L s e
P ka8 sl e il U] e ¢ B l) B8 o 24y Sadal) Slatll 3930 o 33l
Sl e C2lall dagn e e 50Y) ol lebans) suad dygims Y5 93 ST oy fs -
Slah e 3laliangs e e bl td wlelon) sial Gygime 20Y5 53 ST ooy, o -
Sl ) dne C)lall 13s5 0 e ae ) B0 N dns lelans) suad dygies Y5 93 ST dorgy s -
Solal) 25k Cogn dysime AN 3 T gy il s anldll OGN ady amg bl aJSaY) s olanly
I B A Sl ) R ) B ) 0ds e g Al 2 S Y el 3g3 e e 23800
sl 2 C)lall a593 0 e 3oy ude colelen) i) Bygime A0Y5 93 ST iy, —
bl 2 Clall das e e bl id clelans] sdad ygime (Y5 33 3 oy —

Al dne Cglall B3935 0 e Be 2l BB dzs Colelonr] sua) Bgias AV 93 jﬁ Aoy —

470



Algerian Scientific

MECAS g V°17 / N°4/ Décembre 2021

Lks wo ipall bl 1S poghe Jo Cad) 3 oS0 seb Al ods a )l b e ol
30 g SN (3 bl B Y1 3yl Bngs e e 3l (3 wals A 501 e ssall
SR il jall g (5 BN ey Yl
143 53 ally LB g 4 puaall laliial) daSga 1 BN Y 1
ol @l bleal) ) il () e ) bl B 35 ok 2 LY 550 Gkt ol e
G 81 (I 5] et B e ke sy sl JU e bl sds Bl 050 0 s el sl
oty k) Lt Bkl SULAN g 8y900 U3 e B3l bl By e (i OF 2wl aslall OF Lyl
2 T o B Sl Y ady il Sl Yl ay o ot O Bl lell o s (allatl) 1
et LS (Lndl g Loanly Lehld M o WISl i) Lago gl el gl bl e 22l 2Ll BV e 503
Leblias lasal Olaz e badeloy L bl blall auSpd o) A 3 ol ] woy 358 2 U5 O Lede
(20-19 ol 2015 (ol tey Ll Led Lois g andl 3 Lmne o Ligl Sas 2le B398 4y
B293,8 i) gl M g5 gl @)y ddall bl aasid (gl Y1 anlll e ol e e cadsy
B 0L Blall Bge ppede U] BLAYL cnbly 25all bl 1S g ppghe o LLIE S 3] el
sl G Jays &)
1y B LS gn s <141
@ oS A audal (I s ae (2009-2008 g @ W 2 n bl 2eSi pggie L
JSS ety Sl Fliad bl 5] e 58T iy 50 il 1Sl ST (bt el ) AW Slasl
«(Financial Stability Board, 2013y Juw &y & Gy, (Erkens, Hung, & Matos, 2012,
tor bl S 2Ll sl O
pdaiad) LA & by (S aball o 1,58 055 blsall cldl 25 JUE GG 35 st
Ll Sgtn e blodl 5)15Y 5 3)lgn 5y Wlaby Ak 2iloy —
aomy ) Gy sl g3l IO e bl 8)1s) Y Jixell ol -
) 515 2ds Y1 e B —
ple 3 el Syt shan Lod S Becdas bl Sl &k ool (2013 QW jLaal 2 ae Lidy
Pl b oty bl ek bl i) e delldl e olslay Y ods a5 e 2015 ple 3 s ¢, 2010
Lolgally JuzeV) dalaily 55l Jaizd) A5 (3 Jaf I bl Lo Ll (U plos LasnSTalinll bt 2idsgy ¢ Ja3)
.Basel Commiittee on Banking Supervision, 2010, 2015,
(ot ol Asgest elod) Anil) By axg G Slabidly ) JS) ) ple Sty Ll daSi> pds
Sl s U (Klinke & Renn, 2012) ele 3ol of L ot o blsl) Slas (losy Lo Un
S el )y LS gl wlentll & 51 (s Sldsgen on say bl 281 pll Bl s a5l
Sl Slel Y 3Ly bl dpdond) e g il 23145 blall 2,3 3Y1 S ae UL adall bl
WS- O LS (Gontarek & Belghitar, 2018, p. 190y Coall & wypdl Jol Gb p domd)
W by 1 Slogll Gl 3 auly Bl e oslezs) oo A Slowgll 2eSpd Lo it e L 20l bl
.(Sheedy & Griffin, 2018, p. 6)

471



Algerian Scientific

MECAS g V°17 / N°4/ Décembre 2021

sl V) r d5sat ay (OISR AaSim DI e R Begest b RSl bl daSi O i (o
ekl aalaie (3 8Caled) AN ST Byimg Sldaally Slemgdly Slulondl S5 (3 L ¢ bl Wil 315Y1 e )

o3s Ll 81s] GG 2 ) (o5 bl o Juladl 3 aliladl Bl s (3 blall 2uSp .l oSGy
ol adlonll Slgmadd Gy SOl Gnd Jo Jond LS (bl 5500 52y 2 Dl ) ged Jo 0l 5008
il blall 2aSie U o 3B B LA B e oSen U aaladl aladl bl 315 ogb 53U,
ool Jigal by JlmVly updlly 280 Sllos o ) Bl e s 3555 alels G0y ) kil i3y )
Wl aaasl anyle ol o bl 5oy 5587 K kg ) Ll aed WS cilas¥l wlledly jlaza) ollus
21 Siall 2015 (@l dey Adally Led oSoudlly Lie ¢ Ylg bl oo 23105 o) Wb 2alasY Lenos,
.26
: hliall das gay LTBMe 9 48 juaal) 43 53 sal) 5 -2-1

ibpall 393 M Gyl ey akdd (U] Gylall o & B ) SV r 2l B3gs d) e el
oS s Lagh B e (Obeidat, & Ally 2017, p. 69y auls Wiy cdoly sms 3 s Lnar BT Y)
dartey, Antwi, & .l Ly ls) 539ms Wl Sl ) BLo] idall ) 3 Gpaddl il ol
et e a5 O anh il ads (6 LS (Sl e ST bl aid e 5,0 GG Boadi, 2013, p. 48)
(Akter & Mahmud, 2014, p. 143) a5 o)y o gl age gLl sda S blsdly Slodall
OUT jas 2dnall 2393 M OF gy cCapladl sds IV ng il all lsly] s jalnss gl 8ol WL 353 0
Laslisg Leyleta] Olas o o it Lede i 3] i all Slucsll odlea) 23y

AW AL Ll el 23g3m a w0 el @3g3 by adnall bkl 1S (o aed ) B e bl
Pl BaS e gan 1 bkl Al andly AW dgall madle B By AU Sa pLE GBS b (3 o
b 355 2aidls Slaslas Lalaily Slelm] Beded iy 3 () Bogae g (3 palid F Slomdlin Y] e bl
Ayl alanil andy Bls ae iz L LA SEY Sk
18 i gally Abial) <l Al il 3o =2
2 JA) £ gudn gy Allaial) ABleal) Ciliad Al (2 & =12

ibpall bl 1S ¢ oout alall ol L) ddedl Slubll ool ez (S 2l o o) s o pm
(el D58 Sy 1 Slagoll JW S s BLAS1
ok AW e a2 BB s aflas T S el s e 01 1(2018 coladl g Jala) A A -
JW ) RS 2 @ aahld) olae ity (2016-2012) s I3 Ll dgs @ Al LS ol ol
i Olela! e 2 LB ds Spo (3 Ae 2 LB Az afla® dilell Olpad) c A G (3 AW SO e sl
Jed adae @ (Panel Datay aabill el Jodld) wlly Cabys s ae,a)l 46 ans DBy ie,il) 46)
el ) B B e (Blelen) 3255 R i) BB s slasl 5 gl T sery e @l il 1y
Al 2 ARl W 8 e Be 2l 260 dns slael 30 o ST Sla gb e 3 il S
QWS e bt ok T il e il ods 55 1(Elamer & Benyazid, 2018) w2 -
sdd AW Y a3 2014-2010 350 FTSE-100 j250 3 2yl U olasl) 0 degodt
(IMazVl el gl @ bl 2k Oliane e g @ ASW Baim Jo il Jeol1 e sl ol

472



Algerian Scientific

MECAS g V°17 / N°4/ Décembre 2021

ik aflas oy ke BMe ) il o gbly ((OLS) ol ola bl i oy ahee (3 BlazaY) oo clolez V) sitsy
oS’ RCy bl ik o I 3 A5 elsf OF ) Ll itadl oylal LSl 2 olsal) QW ey bl
bl ik Ll ) S e S ]
2591 (Sstn e e ) BB a ailas 6 e U] 2l ods a2 i(Nugraheni, 2018) 4wl s -
Al Bt BB s ailas e Aulll e 3201422010 8pal0 sl (3 Sy Gyl 3 slez Yl
Baball 20l LSl DUy Aauly Lerbles @y olaeS) soiad) fsiaally dnendly Boodadll ©3laglly Slebam V) sty
S5V L ol WY e oS 0T Ld 2 2 60 3s cliael Gasty o OF il o gloly .(Panel Data,
L Feam VY e eLaeDU Sadad) Bypiaally okl Joalily ¢ Lozl
Sp 2aSp ol AU e S ) sl s 02 3(Chou & Buchdadi, 2017) 4wl s -
2015 52013 oo cp g Y W ol Gomr (3 2ompdld gl o il L] (3 sl oll e 2,0l bl
sl Sod) bl ik Slelannl sasy (Sl 3Y1 st Slelannl sas ¢ Jamadl 35Y1 s Olie sl 3)
$13 e el 23Lall AL pals By (J3oY) e Wl plisaal ol o (3 ¢ Bdall bl S 1uSee e
syl e of il ojinly  (Panel Datay aabill aan)l fodld) ©lly Wod) ahes 3 Blaza}l wo i)
At Gid 3 pla e BbY e olelen] saad Of Laf auhlll wils @bl WS eV e plg] 5 & Jaed)
Ayl 2 2l 3l deliall 3 bsliasl Olobonsl saey bl amld 5T 6l ol | o 3. 2lel)
1Skt STy 35y U IS 13 L 2l ods e t(Battaglia & Gallob, 2015) 4wl -
ol @ Al Bl o ine caasanls 2008/2007 sl 1 a1 I3 2pall eV @5 bl 3,10 il
WYL ) s 2SI Gyim o Bl ey sl e ) Jine 550 & Rall) Slpaze iy bl
A slael QY g ) 3 adall bl A 2yt ailell Sl el e @ sl ool e el
Gl Jodldl Ul Jedodll ddas & Bl oo L Cblad) id Dlelazx) sueg §0Y1 st Dlebazx) ccplazad) 31
ih Slelain] 3dey omm r IS 0w Rlg] B dls O 2uldll s w00 oebly  (Panel Datay aabil
git ST ble ad e gpd g el Oy cauldl) 2 35 PV JsoY1 o by 28U Gai Jo lally bl
1Y e W) s sl Y STl el b 3 as ) e e Lail s
PR bl Al e Agllad) A A a8 ga -2-2

BLSaily adpall bkl 1S £ om0 80 U gl 2ld) Racbedl Sluhlll (ol r Aogaz 5,09 255 du
S LYY Bl sed (3 Lg Leg il bl sds OF W 0 cdale by U olegld QW SO e
) bl 3Ly Basnd) Sl e e LU jae 3 sl BT LS L) ey @) @l 1085 (bl
@ bt 3 (o) Bl 3 Slulll sds e il U Al OF Jdll Sy UL LE T e s Bz
Iy el eV e aaldl el IS @S) e 3 e B)lall agn e s adall blall aaSi> ST Je el
sall 32l g (3 Alalal) Bl sl e de pdsind 3 i) die spde 3 Ll Gl T dgm ey ple
2020 a 4) 2012 s o0

i jlaal) 433 99 54 o i paall jhlaal) daS g Y Al Ao 1Akl UsY) :g-i'm\ sl
:2020-2012 5.5l J5 Ay 511 Apely)

473



Algerian Scientific

MECAS g V°17 / N°4/ Décembre 2021

1S Bl Blall B3go o a8l blall S T 20 s Ll duldd)l Cus id 0] 3
2020 -2012 s Jo=
a2l il yiia s 5 Ae 41

Sy g el Oy S (@S hisadl ) g @ Ale 2dll Silan (04wl @ ) e ik
Bl O ) Gl sl Lol o omg <2020 2 e 41 2012 2 0 e 2l 338 G 3 (gl asSY)
2012 2 o B3l S Rl e )Ll (3 25 e LaiYl Alee

oF el F e @il Ribd Slelhdl e e d (3 AU duludl ) el Olgaie a2 Lads
CliE g & e 2 BB aay bl ik Gy 2 e ST Sleben] sy (Bl bl Ay il gl
s g A Jgadly aslagl e Bl Jitany lsgmll o el s 3 (21 il 2802l 2090 M) olsge
ROTHW]| o sy o) 2aS

Aol ) @ i 1 Jgi>

okl ot St
& LWl Juae
Bedl Gl Slsgomshl dlal [ Ll = 134 gh!
gl ol Q) [ gLl =) 575 5l syl
J= Ol ROA,
U ks
EWIRU] 13l o Ll Juas @ =
Al ) [ Ll ) ¢
) ) (ROD)
Yo a2 iy ) olelazYl e o2 Olelezr!
L BM,
dggedl gl el 2k b g olelaa Yl sas b L Olslaz! bl S
J= Sl s RCM, i3l
bl LB dna Slslezr! (it s
LBz Laddes &) olebaY) sae
. L,
Ly B2l
e (SSBM,

Otald) dlae ) e s paall

s Al zigai -2

sl I ALl dne lall wgne e adall bl Ak ST dls O3] L meis ol e
Panel Datay zabill 1u)l Lol wlly sl Gewld i e 2 aulall daes (2020-2012
Y Blall d3g0e e adpall blall taSid Copn tgne V> 33 STy &1 U5 g il B U3y
Pl ad ool (2 olelal) Biall bl S T Y1 2hedl e Bl Lag LSy L2aS0)
e Bl bl 1S ST G 23sadl ek o 3 el e Wl Jans e (e 2 BB B Slelasly
I Sl (3 e dsed) Blao LK adsy c@lagl e Bl Jias
ROA;, = Bo+ f1BM;, + B2RCM,, + BaSSBM,, + &, :05¥ gisall -

474



AS

Algerian Scientific

MECAS g V°17 / N°4/ Décembre 2021

ROD; = Bo+ B1BM; + B2RCM;e + BaSSBMe + £y 1l ghsadl -
sl i (£) 5 Dy sae 22 (F) (ol ik 50il olalt iz B o) e By adall s
lgidlia g il -3

tadU) wlladl g3y Al Slpad daball Baell LSl 23U L cly e O Bl e b s
s bl 3aad Lol cialadl) Bl LSl 3L s el saad e «(Hsiao Testy sl Lot
RUSEUFLIVNE T E:
sdgadaiial) 43ia 31 Judlead) ilad ypai -1-3
Slades Wl se Bpan Il 0 By Sslax il les| de I(HSTAO Test) ouiladll L8 -1-1-3
Bl LSl s IS e aSTH e LS () SLas Y s e 2l sds ez sall L 3y il 23sadl
.(Bourbonnais, 2015, pp. 350-351) wlsp (Ko 3 las lghdl o dlade M 0 aadks 0 Laladll
W ) Je Jsadl & (EViews 10) by pliscaly

ol Hsigo JLid) mikid 2 Jgia

S8 F iiler) ) | Olp il
o A Y ) B b 4.256973 i
oty 0.002151, ¢ A ey
Sl B2 0 012857 " il :f;? P
Bt B BB B 0.999988, H S e 25l
MUY ERCPeR N e (sl s 55
2 sl tpdal) Bs s ad,y 15.88046 i
Al e Sl S aite | 0.0000002) o
oS e Yo B 2d 3.061973 i
oty 0.013717, o o
SRR ) 277638 R :g, )
Bt B BB 000000, Hs S e 250l
2 B 2 (@125 e bl
2 sl tpdal) B b ad,y 13.08470 i
Al e Sl Sadite | 0.000001) o

EViews 10 z<lin <la Aa o laldis) gfialdl alas) ¢ra 3 jaaall

0.002151), juz gy ¥ 3l F1 gt o sl of 02 03) Jgadt Jo e LSl

AU IS U sy i el B 2b5 WLy (D05 mgall B e BTy (i e (0.013717),
cowdgedl) F2 202 s aslan ) Al Y aedll OF L3 calo U odis (3 21 Sl ) JUisY) etz s 1)
235 B el Bz s WLy 05 agel) ays e el as (i Je (1.000000)., (0.999988), s
solasl) JUamYl e LS domal) ods (il s Haidly 33V Gy dilae i) Sl alady) wledal) of )
2B gl F3oapedt nd aslasy by aedl of eyl ol el e eVl al

475



AS

Algerian Scientific

MECAS g V°17 / N°4/ Décembre 2021

phe o g pdall s p abs WLy (D05 dgald domys e BT 8y il e (0.000001).5 (0.0000002),

SU) BL 358 gn Al ods & il S 3sad) 06 ey cnlll 2 Sadl ST el ild
o) 1St e 20 3 A 2 e ((Collinearity Test) 4dadd) sl jLad) -2-1-3
Syl @ils sy ((Variance Inflation Factor, VIF) oLl s Joleg dlind) olpadl o 2kl

&LL‘S
Aghdl) Loasedl) LAl LSS @il |3 Jgia
B T Y O pie
1.171376 BM
1.102711 RCM
1.090784 SSBM
NA C

EViews 10 gabin <l ha o alads) cpfiald) 33 ¢ : jaal)

Jss of S« ((Akinwande, Dikko, & Samson, 2015y a.)u bstzaly 03 03 Jeadd IS e
o W Y el 3 dedsnldl Sl ads s ((05) s e BT alindl Sladll e L) ooeas fales 2ad O
bl 4saed i
tlial) gagall) Jiud) -3-1-3

e 2V i Wikl pE mil e sdl & bl HSIA0 jlas| mils e slaa) de
a8 A e sa5 @ W @l Sl 30k g i) Aad (IO E3gad) OF ) s el OF 3 s syl
G @ el bt @ Auhl 2 Sl OBl o ol sl Sl 2308 ok 3] ¢ g fT Ol SV s
e Tl i & ki ol SO Al Sl 2308 ok
p(Claga gall o dilal) Jara o 4 paall jhliall daSga i) JoY) i galll pad -

Jsdl (3 Shsmsll o il e e 33l Bl aaSim 5T e sl 31 Z3s0d) i il el
(ks 04
(Slasasall o el Jina o L puaall hliall Aasen duSsa ) Js¥) gisalll i 4 Json

ROA isgrdt Jo Ll Jums) Bjlabl 393, 1agldl picd
salee 36 =4 x 9 :olalill pseg N=4 T=9  2020-2012 3540
il gl N il 308 il O\ 3gd
Random Effects ) (Fixed Effects Ay gl ) il
Model Model,
-0.000537 0.000143
BM
(0.0084, (0.5499,
0.000581 0.000626
RCM
(0.0248) (0.0322)
0.000251 0.000410 SSBM

476



AS

Algerian Scientific

V°17 / N°4/ Décembre 2021

0.0000) 0.0212,
0.005372 ~0.006215 c
0.0142, 0.2126)

0.266364 0.688642 sl Jalas
3.872778 10.69005 Fy i iilam)
0.018058 0.000003 (F) ilaz!

EViews 10 gt Gla jda o lalade) halill 3] ¢4 : juadl)
bl Bl l) Gz 3] cdlpiall OUSH 230ds 2l Sl 2308 ALl Alad) i i Bles A
T3 of Jeis ELEWNC R W Y D PSR C PRPE W R O RN ) i1 el T Ly Hausman
Jatbly iV Z3edl g 2l Sl 356 OF Jois (Hipy dbad) 2o,y (Hi) o3 2350l g aslpaall 500
19V 35l Hausman L) z5ts oy JIsH
JsY zigaill Hausman JWid) il |5 Jgas
Chi-Sq. Statistic Chi-Sq. d.f. Prob.
39.331125 3 0.0000
EViews 10 gt Gl i o lalade) Ghalil 3] ¢4 : juadl)
o Ll aseg 05 agall aomys e BT (0.0000) » o8 g LY il 0 (05 03 Joad! il i
il 2lo Ko adey Al SUly paid wiVly U 3l s ) ST 2300 WLy cabadl s
P W el e il
R0OA4; = —0.006215 + 0.000410 BEM + 0.000626 RCM + 0.000143 55BEM + =
t(ias) o diladl Jaa o 48 paal) Jhldal) dasga i) AU 73 gail) il -
o Jaad) 3 wlsgl Jo bl Jaes e 2l blal) 1S Tk ) W) p3sadl s s el
1 kls706
() o dlall Jaa o 48 paal) hldal) daSga dasga Si) Jg¥) gigaill el 6 Jgan

ROD gisgh Jo Lt Juasy Bylall L3550 ol g
salee 36 =4 x 9 :olalill pseg N=4 T=9  2020-2012 a5
il ghall Sl g i) ot g
Random Effects ) (Fixed Effects iy prendid) S el
Model Model,
-0.000577 0.000615
BM
(0.0937, 0.1469,
0.001190 0.001029
RCM
(0.0095) (0.0433)
0.000337 0.000768
SSBM
(0.0009y 0.0142

477




A

Algerian Scientific

MECAS g V°17 / N°4/ Décembre 2021
0.003238 -0.018132 c
0.3784 0.0422,
0.225615 0.660500 Ayt fales
3.107711 9.403293 (F) b i)
0.040103 0.000009 F) it

.EViews 10 gy <l jda o Jaldie ] cpfald) alae) (a2 jiaal)
Jadly iyl SULy i M 23gadl Loy Aol forl (o 3l Slasill Liss ¢ i) e ol ny
1o 3l Hausman les) w55 wos b
(A zisalll Hausman UL @il |7 Jga
Chi-Sq. Statistic Chi-Sq. d.f. Prob.
37.147752 3 0.0000
EViews 10 gt Gla i o lalade] Ghalil 3] ¢4 : juadl)
2o @l ) of (gl 23l Hausman e oils el (07 o3, Jadt S o
Tisedl gn wll S 23g8 OF ) a5 g abad) 2o dl) LB b aiey (05 agal) Sge o ol (0.0000)
QU ) e Al 3 gadl dels Shadey L paid Aea (O
ROD,, = —0.018132 + 0.000615 BM 4+ 0.001029 RCM + 0.000768 S5BM + =,
tliall @3 gall) S il Judas -2-3
(sl o sibd) Jua o 4 paal) Jhldal) daSga i) J ¥ i galll el il Julas o
tge b (B s Q) gy (FEM) aldh ol e358 pn nldl 350 0F 0 0 ay
Ol G b BN 39y i & cRpalasVl bl ae 3in 1 o §dil) Olelaal) Bk S o -
b pall 393 1) i e 2 G amy bbbl ik 3lsY1 ekt e SIS Slele] ss 5l LodST (6T caaly
05 oo BT 25 «(0.000003), e astar) ezt s 3] Lilam] S8 2500l Biginn ) @bl 55 —
) Flo il p3sad OF sm 1
gl @ Sad G ol of e du ey (R=0.688642) aus juall zhsel) dppnid) 350 il -
U5 oletaz] site ) ey 2020-2012 5280 I3 22800 MYl Gylally (Shsgmll o bl Jitne) 2dpald
4395 0 sly Bl BB dnag bl ad gysY1 L2 e
B3P el Slelazm) sideg Shsgmll e Bl Jias G (Uilam] gime b 8L T dmgy T il el -

Emn G 3 ol apldl Gl Wy lall B9 e g SV s Slslans] 35700 ) 85 240 5

i lall 3930 e 5V bt doldl olelaz= Y1 5T OLE () 5IsY) st Slelars) ite Gigine pds o
¢,

bl 1k Slelen] sidey Sl o ) Jams G (Wilam] g 1) Tty & il gl —

a5 0.000626 5 25950 3 5545 Lhle sulg sumg bl ik lelans] sae (3 53430 OF 1) B3l dulgl 5455

sipaLasl el g5l Vi

478



Algerian Scientific

MECAS g V°17 / N°4/ Décembre 2021

BB A olelas] saey Olsenll e Wl June G (Wilas] gome 8] ST s & bl il -

B & sl Lehll Samly sdy Geptdl RB) G Slelax] sas 3 B OF ) B Alel spxs kst
AslasYl bl o Gl My oy 0.000410,
t(s)) o dilad) Jara o 4 paal) jhldal) daSga Si) AU g3 gall) pali il Julad a

Sl @ @ 23gadl ULy i (W 2300l ga (FEM) ) ol 2344 0F o as) ey
QW ol e 06 13 Jaadt s o amils LE ot calgl) o Wl Jias Jio 2bal) bl a8 Sl

On Rk e ey et ) bl el e 33l ey ddongs 5l wldaed) 4k ShLEY fa -
$ap395 1 ool e il &0 dny blad) i SY) uds e ST Slelazs] s o) LdS (s il )l e

o el 529 «(0.000009) 1 i aslam) Al ops 3] Lilas] IS 2500l iginn ) i) pis —
¢l Ay Lo il 23l O g e (905

Jaae) adpall 239300 (3 Bad G ol of e Juy 1y (R= 0.660500) e spums) foles &b -
GV 2 e S Sl sde ) wons 2020-2012 574 P 22,01 2adu Yl Bjlally (@isgh e sl
b ol Boes U wosly de LB dnas bl ik

GV k2 Slelenr] sdey wilagdl e Bl Jidas G (Wlam] yme pd 8] T sy ol i) oLl -
P G 3 sLaSY) Al sl My Blall Biagae e i SV e o] 355700 U] W1 41 390
BV s 2ol Slolan YU ST Y anhdl) 2ue ylall 23930 080w V) Bygies

ik Olelans] sdey Slsgrll o Wl Jdes Cn (Wilax] yme glg) ST 3y Jo 2l mils LT -
0.001029, 235541 (3 8505 Lehiliy 5215 3ammgy bl iud olelazsr] sie (3 33401 OF 1) 851 dglg) s4a5g ¢ bl
¢agslasy) 4 bl 5ily 1dag (3u>g

BB aa Slelen] suey Sl o ) Jdes G cbilam] oine 8] T s wf il el -
Aol 3 5y Lehll Sy By Rt BB e wlslax] de 3 S0 OF ] B dulgl 2exy sl

pslasyl il gils ey (39 0.000768,

L OMEN]
o930 e adall bl St T e 0513 L alielly dog lall AJSCaY) ddles &I Al ) gl
B 3 2012 2w o sl 57l 22,801 Al (3 2ol 2l Bylas (04 )Y Be IS o ciadlay) 3Ll
SPAPESFLE pebly STl aaakadll ael bl Sy pltsiaoly Gwld dulydy Bl & 2020
el o 2 S Ayl Oojlall gn ey syl st Clelann] sds Cn (Seime b arse T Sl OF -
B> w315 Al ods L Balasyl Rkl e BN Bl2] S e O (daV ao,dl) des o Bl L ey
bl g (Chou & Buchdadi, 2017) aus s il bl 3y (Battaglia & Gallob, 2015
U o Sleben Y1 OF 358 aJUb) anh,ll votsy Al 24 )1 wlond (3 age 93 35Y) 2 Slolan] s OF Lemils
i) 2pn (U3 Ll )L RSl adle Yl Blally geded) dgy S 3 et Sy (B)lall Bag3e e
st i VI g glly s ading g lolonm V1 e Al e o 311 el el gl o3l ) 33U
o5 Gpall alnil OF e aSTH e telis gl (3 S el Sledes ) el B ol (6) B 0

479



Algerian Scientific

MECAS g V°17 / N°4/ Décembre 2021

o Olez e Lol L BLYL cslil) 2l lil) Slel oYl lalndly 3L Slackadly cnilodll )] ey aben 1SS
el AW AL e 3t e Wy Bl e3)lee J !

i AS Lo sy (iSOl aedleY) C)lall G593y bl ik sue Slelazs G Corgs Sgine T dogy —
B et UL o5 bl ik el 5557055 ((@slasYl Bl e 155 il B Blgly A 20
STy Lemils el g (Elamer & Benyazid, 2018) xS auls ae Galad st oy (bl 213930
Lils il @) (Chou & Buchdadi, 2017) a5y canl il J2 Gjladd JW a3 e bl 2ol oL
Battaglia auls we mdub anhal) slss WG 3 L adall 2g Yy bl ik Slebazsl sae o Tl sy pis e
Sy Al 1393 My bbbl dd olela] sde cw ilg] B Sl OF Lmls bl gl & Gallob, 2015
lelazr] I e M3y !l U2 jlall 3ls) s anld) bl 2d 4 i U Lead) AJU A0l G
Baslos Jor o I3y (@S S i) oladss ) ) 3 Slelan] (A wl oo B YTt Gy Waslasd
i3y (adedty dadudl bl 5)15) dylt ea el b OF o WSy cilggae ool Lo 2alh 35 e
(ool oSS & ooa Y L aa Y AW leadd s adl ey ol e §slall el 5 ods pldl (sl
$35 B lenely Bl Lgmly & bl L35y 6 25 e Wall 3590 0F o aSTH) s LeSTepdlel ing )
g3l r il SDligies G4 )

Olall 13930 Cng L Comsn gaime T dlin OF i) o gbl e 20l BB 2as Slolan] sde a2 Lk —
(Nugraheni, as wo cdli! il sds 20 i) e oty B3laBl & ladl o 3l b 1y iyl |2
CO18 (a5 falay aalys wo B Byl s G315 o & el O SV Ol Lemils o gbl g 2018)
g adi g olelaaY) IS o a2l s oo ) pledl ] Bl ods oy BN Baboy V) Bgims S o
3 Al aepall baleall 33y cd W 2nall dlasil OF e aST da gl Aemt My 2310 Ollan pLd) T e 2l
Gl 3Ly Lsllly Sl (sl Jloly cmg il fST o Al pb o) & od s o (2l
Yl A, ST e Call el U e ity Bpall (3 Bnd) Sl Yy sgdall e ) LAY

lall &393 0y (Lt $0aal) Slelazm Y1 | 2) &dpall bkl 2aSio G 8] STy il st (o U

s B ) 2 ) OB LUy i)l s 1S

2l sall daild
Al Al Al A5 B 8 Apadlu) s Ay sl @l sl ol e Hlalaal) aS g 55l 3 (2015) adllae (s ska g o il T
67-1 (1) Dpsslaall Cygaalf Ao Ay pal) 5l e
Sl Al A 1 SIS il IS8 35k o Rie il B ) s Gailad T (2018) el gles ) de s (Jala Al 2
59-45 (1)18 «Ciall ilae (2016-2012 iy sallal) S el
3. Akinwande, M. O., Dikko, H. G., & Samson, A. (2015). Variance Inflation Factor: As a Condition for the
Inclusion of Suppressor Variable(s) in Regression Analysis. Open Journal of Statistics, 5(7), 754-767.
4. Akter, A., & Mahmud, K. (2014). Liquidity-Profitability Relationship in Bangladesh Banking Industry.
International Journal of Empirical Finance, 2(4), 143-151.
5. Basel Committee on Banking Supervision .(2010) .Principles for enhancing corporate governance .Basel:
BCBS.
6. Basel Committee on Banking Supervision. (2015). Guidelines: Corporate governance principles for banks.
Basel: BCBS.
7. Battaglia, F., & Gallob, A. (2015). Risk governance and Asian bank performance: An empirical investigation
over the financial crisis. Emerging Markets Review, 25(4), 53-68.
8. Bourbonnais, R. (2015). Econométrie: Courses et exercices corriger (éd. 9). Paris: Dunod.

480



Algerian Scientific

MECAS g V°17 / N°4/ Décembre 2021

9. Chou, T.-K., & Buchdadi, A. D. (2017). Independent Board, Audit Committee, Risk Committee, Attendance
level and Its Impact on t he Performance: A Study of Listed Banks in Indonesia. International Journal of
Business Administration, 8(3), 24-36.

10. Elamer, A., & Benyazid, I. (2018). The Impact of Risk Committee on Financial Performance of UK Financial
Institutions. International Journal of Accounting and Finance, 8(2), 161-180.

11. Erkens, D., Hung, M., & Matos, P. (2012). Corporate governance in the 2007-2008 financial crisis: Evidence
from financial institutions worldwide. Journal of Corporate Finance, 18(2), 389-411.

12. Financial Stability Board. (2013). hematic review on risk governance: Peer. Basel, Switzerland: FSB.

13. Gontarek, W., & Belghitar, Y. (2018). Risk governance: Examining its impact upon bank performance and
risk-taking. Finance Markets Institutions & Instruments, 27(5), 187-224.

14. Klinke, A., & Renn, O. (2012). Adaptive and integrative governance on risk and uncertainty. Journal of Risk
Research, 15(3), 273-292.

15. Lartey, V. C., Antwi, S., & Boadi, E. K. (2013, March). The Relationship between Liquidity and Profitability
of Listed Banks in Ghana. International Journal of Business and Social Science, 4(3), 48-56.

16. Nugraheni, P. (2018). Sharia supervisory board and social performance of Indonesian Islamic banks.
Indonesian Journal of Accounting and Auditing, 22(2), 139-147.

17. Obeidat, Z. M., Khasawneh , A. S., & Altal, A. F. (2017). Impact of Liquidity Risk on the Profitability of
Jordanian Islamic Banks. European Journal of Business and Management, 9(21), 64-74.

18. Sheedy, E., & Griffin, B. (2018). Risk governance, structures, culture, and behavior: A view from the inside.
Corporate Governance An International Review, 26(1), 4-22.

@l
(g gall o i) Jara o A paall jhliall daSea i) J6Y) zigalll (3adka -1

Il Ol 3

Dependent Yariable: ROA

Method: Panel Least Squares

Date: 09/05/21 Time: 1403

Sample: 2012 2020

Periods included: 9

Cross-sections included: 4

Total panel (balanced) observations: 36

Variable Coefficient Std. Error t-Statistic Prob.
S3BM 0.000410 0.000168 2437254 00212
RCM 0.000626 0.000278 2250529 00322

BM 0.000143 0.000236 0.605020 0.5499
C -0.006215 0.004876  -1.274586 0.2126

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.688642 Mean dependentvar 0.007221
Adjusted R-squared 0624223 5.D. dependentvar 0.005465
S.E. ofregression 0.003350 Akaike info criterion -8.387056
Sum squared resid 0.000325 Schwarz criterion -8.079150
Laog likelihood 157.9670 Hannan-Quinn criter. -8.279589
F-statistic 10.69005 Durbin-Watson stat 1.141861
Prob(F-statistic) 0.000003

il ghall S gk
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Dependent Variable: ROA

Method: Panel EGLS (Cross-section random effects)
Date: 08/26/21 Time: 20:15

Sample: 2012 2020

Periods included: 9

Cross-sections included: 4

Total panel (balanced) observations: 36

Swamy and Arora estimator of component variances

Variable Coefficient Std. Error t-Statistic Prob.
S3BM 0.000251 5.25E-05 4787713 0.0000
RCM 0.000581 0.000247 2354773 0.0248
BM -0.000537 0.000191  -2.811381 0.0084
c 0.005372 0.002072 2592721 0.0142
Effects Specification
S0 Rho
Cross-section random 0.000000 0.0000
ldiosyncratic random 0.003350 1.0000
Weighted Statistics
R-zquared 0266364 Mean dependentvar 0.007221
Adjusted R-squared 0.197585 3.0. dependentvar 0.005465
S.E. ofregression 0.004895 Sum sgquared resid 0.000767
F-statistic 3872778 Durbin-Watson stat 0.471017
Prob(F-statistic) 0.013058
Hausman Lz
Correlated Random Effects - Hausman Test
Equation: EQROA
Test cross-section random effacts
Test Summary Chi-Sq. Statistic  Chi-Sq. df Prob.
Cross-section random 39.3311258 3 0.0000

Hsiao =

Specification Tests of Hsiao (1986)
H1 = Null Hypothesis - panel is homogeneous vs Alternative Hypothesis - HZ2
HZ = Null Hypothesis : H3 vs Alternative Hypothesis - panel is heterogeneous
H3 = Null Hypothesis : panel is homogeneous vs Alternative Hypothesis : panel is

Hypotheses F-Stat P-Value
H1 4.256973 0.002151
Hz2 0.012857 0.999938
H3 15.88046 2.28E-08
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VIF i1

Variance Inflation Factors
Date: 09/05/21 Time: 14:04
Sample: 2012 2020
Included observations: 36

Coefficient Uncentered Centered

Variable Wariance WIF WIF
SSBM 2.84E-08 30.01397 1.090784
RCM T.73E-08 13.06789 1.102711

BM R.BRE-08 2864220 1171376
C 2.38E-05 TH.26428 MA

(s o silad) Jana o 4 paal) jhldal) dasga Si) AL 3 gall) -2
Il Ol 3

Dependent Variable: ROD

Method: Panel Least Squares

Date: 08/26/21 Time: 20:57

Sample: 2012 2020

Periods included: 9

Cross-sections included: 4

Total panel (palanced) observations: 26

Variable Coefficient Std. Error t-Statistic Prob.
RCM 0.001029 0.000487 2113770 0.0433
BM 0.000815 0.000412 1.490622 0.1469
SSBM 0.000768 0.000295 2.608234 0.0142
c -0.018132 0.008532  -2.125236 0.0422

Effects Specification

Cross-gection fixed (dummy variables)

R-squared 0.660500 Mean dependentvar 0.010342
Adjusted R-squared 0.580259 S.D. dependentvar 0.009157
S.E. ofregression 0.005862 Akaike info criterion -7.268106
Sum squared resid 0.000996 Schwarz criterion -6.960200
Log likelinood 137.8259  Hannan-Quinn criter. -7.160639
F-statistic 9.403293 Durbin-Watson stat 1.130783
Prob(F-statistic) 0.000009
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Dependent Variable: ROD

Method: Panel EGLS (Cross-section random effects)
Date: 09/05/21 Time: 14:21

Sample: 2012 2020

Periods included: 9

Cross-sections included: 4

Total panel (balanced) observations: 36

Swamy and Arora estimator of component variances

Variable Coefficient Std. Error t-Statistic Prob.
RCM 0.001190 0.000431 2.758343 0.0095
BN -0.000577 0.000334 1727569 0.0937
SSBM 0.000337 9.19E-05 3670155 0.0009
c 0.003238 0.003625 0.893235 0.3784
Effects Specification
2.D. Rha
Cross-section random 0.000000 0.0000
Idiosyncratic randam 0.005862 1.0000
Weighted Statistics
R-squared 0.225615 Mean dependentvar 0.010348
Adjusted R-squared 0153017 S.0. dependentvar 0.009157
S.E. ofregression 0.008428 Sum squared resid 0.002273
F-statistic 3107711  Durbin-Watson stat 0.479448
Prob(F-statistic) 0.040103
Hausman Lz
Correlated Random Effects - Hausman Test
Equation: EQROD
Test cross-section random effects
Test Summary Chi-Sq. Statistic Chi-Sq. df Prob.
Cross-section random 37147752 3 0.0000

Hsiao jlz>
Specification Tests of Hsiao (1986)

H1 = Mull Hypothesis : panel is homogeneous vs Alternative Hypothesis : H2
HZ = Mull Hypothesis : H3 vs Alternative Hypothesis : panel is heterogeneous
H3 = Mull Hypothesis : panel is homogeneous vs Alternative Hypothesis © panel

Hypotheses F-Stat P-Value
H1 3.061973 0.013717
Hz2 0277638 1.000000
H3 13.08470 1.22E-05

484



