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Abstract:

This research paper deals with the problem of star-ups projects from a theoretical
perspective. Where we will study the difficulties of accessing to leveraged
financing and identifying the characteristics that make banks refuse to finance the
start-up stage, In our study, we focused on presenting the applications of venture
capital in financing star-ups in light of the increasing risks of asymmetry of
information.
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The study concluded that venture capital is a source of financing for the start-up,
and a source for transferring creative ideas from laboratory work to a commercial
product.As it provides solutions to finance emerging projects, and it also reduces
agency costs, it contributes to easing financing restrictions for emerging enterprises
, as it is a complementary source to the existing financing system in the economy.
Key words: startups, information asymmetry, venture capital.
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