
 
 
 
                                                                                                                                                                                    

                                                                                    V° 16/  N°1 /    Juin 2020MECAS 
 

281 
 

- 
Financial Sustainability And Economic Diversification: 

Empirical Evidence From Algeria (2000 - 2018). 

1 
. 

-- 

aintemouchent.dz-ilhem.benaissa@cuniv 
 

 

. 
-- 

bouzianerahma@gmail.com 
 

 

 
-- 

mohammed.bouknadil@univ-tlemcen.dz 
 
 

  23-03-2020 / 2020-05-31/ 2020-06-30 

 
 

 

 
JELE62C58 O55 

Abstract :  
This paper empirically examines the effect of public revenues, economic 

diversification on financial solvency and budget deficiency to know the degree of 

economic diversification which contributes to maintain public spending in the 

long-run and achieve financial sustainability. The findings of this study show that 

financial solvency is closely linked to oil price fluctuations, and there is no effect 

of ordinary taxation. The results also demonstrated that the ratio of the industrial 

sector to Gross Domestic Product (GDP), it has a positive effect and there is a 

long-term relationship between public expenditures and public revenues, no 
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existing of financial sustainability, all this requires diversification in revenue 

sources, especially ordinary taxation, and the economy by promoting the 

agricultural, tourism and industrial sectors outside of hydrocarbons. 

Keywords: financial sustainability, economic diversification, rentier economy, 

Algeria. 
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GE(-3) -0.258927 0.424417 -0.610076 0.5685 
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D(GE(-3)) 0.555994 0.429664 1.294021 0.2522 

CointEq(-1) -2.925451 0.845057 -3.461839 0.0180 

Long Run Coefficients 

Variable Coefficient Std. Error T-Statistic Prob. 

GE 0.611035 0.034900 17.5083 0.0000 

C 878.5251 185.7418 4.7298 0.0052 

EVIEWS 9 

%

 

 



 
 
 
                                                                                                                                                                                    

                                                                                    V° 16/  N°1 /    Juin 2020MECAS 
 

292 
 

- 

ARDLI(0)

I(1) 

 
  

Dependent Variable: FM (Method: ARDL) 

Selected Model: ARDL(3, 1, 0, 1, 0, 0) 

Variable Coefficient Std. Error t-Statistic Prob.* 

FM(-1) 0.009880 0.451019 0.021906 0.9836 

FM(-2) 0.209600 0.346510 0.604889 0.5779 

FM(-3) 0.626797 0.444434 1.410327 0.2313 

IP 1.241078 0.335943 3.694311 0.0209 

IP(-1) 0.589353 0.390157 1.510555 0.2054 

IN -0.971917 1.434782 -0.677396 0.5353 

RNI -7.438057 3.579627 -2.077886 0.1063 

RNI(-1) 3.061081 2.840172 1.077780 0.3418 

CG -1.541593 0.656103 - .349623 0.0 85 

CE -0.025961 0.765963 -0.033893 0.9746 

C 2456.005 1442.382 1.702742 0.1638 

R-squared 0.996428 Meandependent var 2946.618 

F-statistic 111.5776 Prob(F-statistic) 0.000190 

EVIEWS 9 

(AIC)

ARDL(3, 1, 0, 1, 0, 0)F-statisticR-squared

T-statistique

GE

%

 

bonds test 

Test Statistic Value K 

F-statistic 4.830783 5 

Significance I0 Bound I1 Bound 

10% 2.26 3.35 

5% 2.62 3.79 

2.5% 2.96 4.18 

1% 3.41 4.68 

EVIEWS 9 



 
 
 
                                                                                                                                                                                    

                                                                                    V° 16/  N°1 /    Juin 2020MECAS 
 

293 
 

F-statistic

 
 (ECM 

DependentVariable: FM 
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Dependent Variable: GR (Method: ARDL) 

Selected Model: ARDL(1, 0, 2) 

Variable Coefficient Std. Error t-Statistic Prob.* 
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Long Run Coefficients 
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