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Abstract

In order to deal with what was dictated by globalization, some banking reforms were necessary to be
undertaken by Algeria due to the major role that plays the banking system in pushing forward the economic
development. The main purpose of this work is to investigate some Algerian banking performance indicators. In
order to assess the impact of risk and return on the Algerian commercial banks' performance, a simple linear
regression technique is run for Algeria national bank annual data covering 2005-2010. Our results show a
significant positive effect of risk and return on asset on the performance of the previously mentioned bank. The
liquidity index however, has a significant negative impact on the Algerian national bank performance.

Keywords: commercial banks, return on assets, liquidity , simple regression , bank performance.
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Résume

Etant donné le role clé que joue le systéme bancaire dans le financement de l'activité et le développement
économique d'un pays et suite a I'émergence de la mondialisation, des mutations profondes dans le systeme bancaire
algérien étaient nécessaires. Le but principal de ce travail est d'enquéter sur quelques indicateurs de la performance
des banques algériennes. Pour mesurer I'impact du risque et rendement sur la performance de la banque nationale
d'Algérie, une régression simple est appliquée sur des bilans annuels pour la période 2005-2010. Nos résultats
montrent un impact positif et statiquement significatif du risque et du rendement sur les actifs et un impact négatif

de l'indicateur de la liquidité sur la performance de la banque nationale d'Algérie.

Mots clés: banques commerciales, rendement des actifs, liquidité, régression simple, performance bancaire.
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Method: least squares
Sample: 2005 2010
Included observations: 6

Dependent Variable ROAA?
Variable Coefficient t-Statistic
C - 1.212759
ETA? 0.243127* 4.198671

R -squared 0.815062

F-statistic 17.62884**

Akaike infocriterion 1.621106

Schwarz criterion 1.551693

Hannan —Quinn criter 1.343238

Source: Authors. * Significant at1% level.** Significant at 5% level *** Significant at10% level.

ns: Not Significan
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Method: least squares

Sample: 2005 2010
Included observations: 6

Dependent Variable ROAA?
Variable Coefficient t-Statistic
C 3.402650** 3.477852
LATDB? -0.069951*** -2.518313

R-squared 0.613224

F-statistic 6.341902%**

Akaike infocriterion 2.358930

Schwarz criterion 2.289917

Hannan —Quinn criter 2.081062

Source: Authors. * Significant at1% level.** Significant at 5% level.*** Significant at10% level.

ns: Not Significant
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Dependent Variable: ROAA
Method: Least Squares

Date: 10/24/15 Time: 13:30
Sample: 2005 2010

Included observations: 6

Variable Coefficient  Std. Error t-Statistic Prob.

C -0.506196 0.417392 -1.212759 0.2919

ETA 0.243127 0.057906 4.198671 0.0137
R-squared  0.815062 Mean dependent var ~ 1.043333
Adjusted R-squared ~ 0.768827 S.D. dependentvar  0.993331
S.E. of regression  0.477598 Akaike info criterion  1.621106
Sum squared resid ~ 0.912399 Schwarz criterion ~ 1.551693
Log likelihood ~ -2.863319 Hannan-Quinn criter. 1.343238
F-statistic 17.62884 Durbin-Watson stat 1.620731

Prob(F-statisticy ~ 0.013710

Dependent Variable: ROAA
Method: Least Squares

Date: 10/24/15 Time: 13:19
Sample: 2005 2010

Included observations: 6

Variable Coefficient Std. Error t-Statistic Prob.

C 3.402650 0.978377 3.477852 0.0254

LATDB -0.069951 0.027777 -2.518313 0.0655
R-squared  0.613224 Mean dependent var ~ 1.043333
Adjusted R-squared  0.516530 S.D. dependentvar  0.993331
S.E. of regression  0.690683 Akaike info criterion  2.358930
Sum squared resid ~ 1.908173 Schwarz criterion  2.289517
Log likelihood ~ -5.076791 Hannan-Quinn criter. 2.081062
F-statistic ~ 6.341902 Durbin-Watson stat ~ 1.718443

Prob(F-statisticy ~ 0.065474




