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Analysis and measurement of the relationship between Public Revenue
and Public expenditure in Algeria for the period 1970-2015
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ABSTRACT :

Government intervention in the national economy is reflected in fiscal and expenditure
policies, which have been instrumental in defining the fundamental characteristics of the national
economy and in determining its trends. in achieving the objectives of the general economic policy.
The relationship between public spending and government revenue is important Among financial
policy instruments and economic variables
(Consumption, savings, volume of investments, employment ...).

The research aims to analyze and measure the relationship between public spending
and public revenue in the Algerian economy and the extent of their correlation with one-way or
two-way relations (reverse supply). Economic theory has determined the orientation of the
relationship to many economic phenomena, but some have not solved the link between the
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variables. Therefore, it is necessary to study the reason for determining the orientation. of this
relationship. This study focused on two requirements: the first requirement was to describe the
econometric method used to estimate the cause-and-effect relationship and the second was to
determine the direction of the causal relationship of the variables studied.

Keywords : Public Revenue, , Petroleum taxation, Ordinary taxation Public expenditure |,
Causality.
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