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Abstract:

This study examines the impact of financial development on the money demand
in Algeria, through the analysis of financial development indicators during the period
1997 - 2017. In this period, the financial sector recorded an improvement in its activity.
In order to achieve near-reality study results, an empirical model had used to match the
study data. The study found that financial development has an impact on the money
demand in Algeria. However, its statistical significance was low, indicating that it could
be considered a secondary explanatory variable.
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:&)U.‘ 4als -7
Dependent Variable: LMD
Method Least Squares
Date: 0/31/19 Time: 22:22
Sample: 1997 2017
Included observations: 21
Variable Coefficien Std Error t-Statistic Prob
C -3.559753 0597114 -5961599 0.0000
LYR 1239130 0.132088 9.381071 0.0000
LR -0.098907 0.057364 -1.724200 0.1039
LTCH 0.470452 0.177781 2646246 0.0176
LDEVF -0.310005 0.304008 -1.019725 0.3230
R-squared 0.980385 Mean dependent var 4048034
Adiusted R-squared 0.975481 S.D. dependent var 0.580658
S.E. of regression 0.090922 Akaike info criterion -1.753374
Sum squared resid 0.132269 Schwarz criterion -1.504678
Loq likelihood 23.41043 Hannan-Quinn criter. -1.699401
F-statistic 199.9261 Durbin-Watson stat 1.965608
Prob(F-statistic) 0.000000
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F-statistic 0.080268
Obs*R-squared 0.088791

Prob. F(1,18) 0.7802
Prob. Chi-Square(1) 0.7657

Test Equation:

Dependent \Variable: RESID'2
Method: Least Sguares

Date: 04/01/19 Time: 16:15
Sample (adjusted): 1998 2017

Included observations: 20 after adiustments

ariable Coefficien... Std. Error t-Statistic Prob.
C 0.009990 0.003259 3.065281 0.0067
RESID"2(-1) -0.066627 0.235170  -0.283317 0.7502
R-sguared 0.004440 Mean dependentvar 0.0093260
Adiusted R-sguared -0.050869 5.D. dependentvar 0.010399
S.E. of regression 0.010660  Akaike info criterion -6.149957
Sum squared resid 0.002046  Schwarz criterion -6.050384
Lag likelihood 63.49957  Hannan-Cluinn criter. -6.130519
F-statistic 0.080268  Durbin-Watson stat 1909117
Prob(F -statistic) 0.780167

Dependent Variable: LMD
Method: Least Squares
Diate: 03/3119 Time: 22:36
Sample: 1997 2017
Included observations: 21

Variable Coefficien..  Std Error  t-Statistic Prob
c -3101189 0586047 -5.291702  0.0000
LYR 1514855 0101686  14.89740  0.0000
LDEVF -0685012 0300810 -2 276468 00353
R-squared 0970702 Mean dependentvar 4048034
Adiusted R-squared 0.957447 5.D. dependent var 0.580658
S.E. of regression 0104765  Akaike info criterion -1.542622
Sum squared resid 0197564 Schwarz criterion -1.393404
Log likelinood 19.19753  Hannar-Quinn criter.  -1.510238
F-statistic 293 1878  Durbin-Watson stat 1559387
ProfF -statistic) 0.000000
Heteroskedasticity Test: White
F-statistic 1.902886 Prob. F(5,15) 01536
Obs*R-squared 8.150426 Prob. Chi-Square(5) 0.1481
Scaled explained SS 3311268 Prob. Chi-Saquare(5) 0.6521
Test Equation:
Dependent WV ariable: RESIDM2
Method Least Squares
Date: 04/01419 Time: 16:21
Sample: 1997 2017
INncluded observations: 21
Wariable Coefficien. Std. Error t-Statistic Prob.
C -0.421214 0.786847 -0.535319 0.6003
LY Rn"2 -0.002859 0028178 -0.101468 0.9205
LYR*LDEWVF 0.076453 0131341 0.582096 0.5691
LY R 0.068523 0.2932153 0.233779 0.8183
LDEWVF"2 -0.677076 0275834 -2.454652 0.0268
LDEVE -1.055519 0.794222 -1.241588 0.1997
R-s=aquared 0.388116 Mean dependent var 0.009408
Adiusted R-sguared 0.184154 S5.D. dependent var 0.010138
S.E. of regression 0.009157 Akaike info criterion -6.213622
Sum sqguared resid 0.001258 Schwarz criterion -6.015187
Log likelihood T2 29304 Hannan-Quinn criter. -6.248854
F-statistic 1.902886 Durbin-W atson stat 2998570
Prob(F -statisticy 0153563
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