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Abstract

The goal of this study is double; we shall, first, use game theory in order to measure the
efficiency of the Algerian productive sectors by evaluating investment efforts made during the
period 1975-2014; Second, results of the evaluation allow us to tackle the measure of the impact
of economic diversification on the Algerian economic growth through an empirical study using
an ARDL model. Results will help us draw up some Alternatives to economic Growth.

Results obtained from our study exhibit:

1. It seems that the agricultural sector is the most efficient activity. The estimation is based
on the capital coefficient for the period span 2000 to 2014, which shows that it increased
for more 1990s and represented 37folds compared to the second period from 1995 to
1990. We note also that the tourism and restaurant sectors presented a comparative
advantage, while the hydrocarbon sector comes at the third place

2. Matrix and game theory confirmed that agriculture, construction materials, mining and
quarry in economic sectors were the optimal strategy through Maximin-Minimax
Criterion.

3. Our results indicate that a 1% increase in the diversification index of Herfindahl-
Hirshman would tend to depreciate the Algerian economic growth by nearly 0.8%.

4.  Four activities appear to be the best alternative as far as their contributions to economic
growth are concerned. These go from 10% for agriculture, trade, Transport, construction,
and public works. Hydrocarbon is the first sector who contributed by 20%. For the
remaining sectors, each one contributes weakly to economic growth, ranging about 0.2 to
2%.

Keywords: economic growth, economic sectors, economic diversification, game theory,
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A wsial: § o8y Jgu
A Agr we cn srp tc tr mi iron cm ch food tex sh paper | mis hos src sh
Agr 263,32 0,00 | -258,03 | -247,81 | -260,24 | -255,65| -245,81|-257,76 | -261,77 | -258,92| -259,33| -251,39| -258,92 | -256,78 | -255,82| -175,81| -250,88 | -254,60 | -178,19
we 5,29 | 258,03 0,00 10,21 -2,21 2,37 12,22 0,27 -3,74 -0,89 -1,30 6,64 -0,89 1,25 2,20 82,22 7,15 3,43 79,84
cn 15,50 | 247,81 | -10,21 0,00 -12,43 -7,84 2,01| -9,95 -13,96 411,11 -11,51 3,57 | -11,10 -8,97 -8,01 72,01 -3,07 -6,79 69,63
srp 3,08 | 260,24 2,21 12,43 0,00 4,59 14,44 2,48 -1,53 1,32 0,91 8,85 1,32 3,46 4,42 84,43 9,36 5,64 82,05
tc 7,66 | 255,65 2,37 7,84 -4,59 0,00 9,85 | -2,11 -6,12 -3,27 -3,67 4,27 -3,26 -1,13 -0,17 79,85 4,77 77,47 77,47
tr 17,51 | 245,81 -12,22 -2,01 -14,44 -9,85 0,00 | -11,95 -15,97 -13,11 -13,52 -5,58 | -13,11 -10,97 -5,08 70,00 -5,08 -8,80 67,62
mi 5,56 | 257,76 0,27 9,95 -2,48 2,11 11,95 0,00 -4,01 -1,16 -1,57 6,37 -1,16 0,98 1,94 81,95 6,88 3,16 79,57
iron 1,55 | 261,77 3,74 13,96 1,53 6,12 15,97 4,01 0,00 2,85 2,44 10,38 2,85 4,99 5,95 85,96 10,89 7,17 83,58
cm 4,40 | 258,92 0,89 11,11 -1,32 3,27 13,11 1,16 -2,85 0,00 -0,41 7,53 0,00 2,14 3,10 83,11 8,04 4,32 80,73
ch 3,99 | 259,33 1,30 11,51 0,91 3,67 13,52 1,57 2,44 0,41 0,00 7,94 0,41 2,55 3,50 83,52 8,44 4,73 81,14
food 11,93 | 251,39 -6,64 3,57 -8,85 -4,27 558 | -6,37 -10,38 -7,53 -7,94 0,00 -7,53 -5,39 -4,44 75,58 0,50 3,21 73,20
tex 4,40 | 258,92 0,89 11,10 -1,32 3,26 13,11 1,16 -2,85 0,00 -0,41 7,53 0,00 2,14 3,09 83,11 8,03 4,32 80,73
sh 6,54 | 256,78 -1,25 8,97 -3,46 1,13 10,97 -0,98 -4,99 -2,14 -2,55 5,39 -2,14 0,00 0,96 80,97 5,90 2,18 78,59
paper | 7,49 | 255,82 2,20 8,01 -4,42 0,17 508 | -1,94 -5,95 3,10 -3,50 4,44 -3,09 -0,96 0,00 80,02 4,94 1,22 77,64
mis 87,51 | 175,81 -82,22 | -72,01 -84,43 -79,85 -70,00 | -81,95 -85,96 -83,11 -83,52 -75,58 | -83,11 -80,97 -80,02 0,00 -75,07 -78,79 -2,38
hos 12,44 | 250,88 -7,15 3,07 9,36 -4,77 508 | -6,88 -10,89 -8,04 -8,44 -0,50 -8,03 -5,90 -4,94 75,07 0,00 3,72 72,70
src 8,72 | 254,60 -3,43 6,79 -5,64 -77,47 -8,80 -3,16 -7,17 -4,32 -4,73 3,21 -4,32 -2,18 -1,22 78,79 3,72 0,00 76,41
sh 85,13 | 178,19 | -79,84| -69,63| -82,05 -77,47 -67,62 | -79,57 -83,58 -80,73 -81,14 -73,20| -80,73| -78,59| -77,64 2,38| -72,70| -76,41 0,00
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B isize 6 o3y Jobr

B Agr we cn srp tc tr mi iron |[cm ch food tex sh paper mis hos src Sh
Agr 408,14 0,00 | -406,4 | -391,85 | -407,4 | -401,64 | -390,41 | -403,14 | -405,7 | -402,3 | -401,53 | -395,20 | -398,98 | -391,52 -395,48 | -365,05 | -392,24 | -398,40 | -337,95
we 1,66 | 406,48 | 0,00 14,63 | -0,93 4,83 16,06 3,34| 0,73| 4,13 4,95 11,28 7,50 14,95 11,00 | 41,42 14,24 8,07 68,52
cn 16,30 | 391,85 | -14,63 0,00 | -15,56 -9,80 1,43 | -11,29 | -13,90 | -10,50 9,68 335| -7,13 0,32 -3,63| 26,79 -0,39 -6,56 53,89
srp 0,73| 407,41 0,93 15,56 | 0,00 5,76 16,99 427| 1,66| 5,06 5,88 12,21 8,43 15,89 11,93 | 42,36 15,17 9,00 69,45
tc 6,50 401,64 | -4,83 9,80 | -5,76 0,00 11,23 -1,49 | -4,10| -0,70 0,11 6,44 2,66 10,12 6,17 36,59 9,41 3,24 63,69
tr 17,73 | 390,41 | -16,06 -1,43 | -16,99 | -11,23 0,00 | -12,72|-1533|-11,94 | -11,12 -4,79| -857 41,11 -5,06 | 25,36 -1,82 -7,99 52,46
mi 5,00 403,14 | -3,34 11,29 | -4,27 1,49 12,72 0,00 | -2,61 0,79 1,61 7,94 4,16 11,62 7,66 38,09 10,90 4,73 65,18
iron 2,40 405,74 | -0,73 13,90 | -1,66 4,10 15,33 2,61 0,00 3,40 4,21 10,54 6,76 14,22 10,27 40,69 13,51 7,34 67,79
cm 5,79 402,35 | -4,13 10,50 | -5,06 0,70 11,94 -0,79 | -3,40 0,00 0,82 7,15 3,37 10,83 6,87 37,30 10,11 3,94 64,40
ch 6,61 | 401,53 | -4,95 9,68 | -588 -0,11 11,12 -1,61| -421| -0,82 0,00 6,33 2,55 10,01 6,05 | 36,48 9,29 3,13 63,58
food 12,94 395,20 | -11,28 3,35 | -12,21 -6,44 4,79 -7,94 | -10,54 | -7,15 -6,33 0,00 -3,78 3,68 -0,28 30,15 2,96 -3,20 57,25
tex 9,16 398,98 | -7,50 7,13 | -8,43 -2,66 8,57 -4,16 | -6,76 | -3,37 -2,55 3,78 0,00 7,46 3,50 33,93 6,74 0,57 61,03
sh 16,62 | 391,52 | -14,95 -0,32|-1589| -10,12 1,11 | -11,62|-14,22|-10,83| -10,01 -3,68| -7,46 0,00 3,95 | 26,47 -0,71 -6,88 53,57
paper | 12,67 395,48 | -11,00 3,63 | -11,93 -6,17 5,06 -7,66 | -10,27 | -6,87 -6,05 0,28 -3,50 3,95 0,00 30,42 3,24 -2,93 57,52
mis 43,09 365,05 | -41,42 -26,79 | -42,36 -36,59 -25,36 -38,09 | -40,69 | -37,30 | -36,48 -30,15 | -33,93 -26,47 -30,42 0,00 -27,18 | -33,35 27,10
hos 15,90 392,24 | -14,24 0,39 | -15,17 -9,41 1,82 -10,90 | -13,51 | -10,11 -9,29 -2,96 -6,74 0,71 -3,24 27,18 0,00 -6,17 54,28
src 9,74 | 398,40 | -8,07 6,56 | -9,00 -3,24 7,99 4,73 | -7,34| -3,94 3,13 3,20 -0,57 6,88 2,93 | 33,35 6,17 0,00 60,45
sh 70,19 337,95 | -68,52 -53,89 | -69,45 -63,69 -52,46 -65,18 | -67,79 | -64,40 | -63,58 -57,25 | -61,03 -53,57 -57,52 | -27,10 -54,28 | -60,45 0,00
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A-B gizs: T o3y Jodr

B Agr we cm srp tc tr mi iron cm ch food |tex sh paper | mis hos src sh

Agr 408,14 | 144,82 | -148,45 | -144,03 |-147,17 |-145,99 |144,6 | 145,38 | 143,97 | 143,43 | 142,2 | 143,8 | 140,06 | 134,74 | 139,65 |-189,24 |-141,35 |-143,80 |-159,77
we 1,66 148,45 | 3,63 4,42 1,28 2,46 3,84 3,07 4,48 5,02 6,24 4,64 8,39 13,71 8,80 -40,80 7,09 4,65 -11,32
cm 16,30 | 144,03 | -4,42 -0,79 -3,13 -1,96 -0,58 |-1,35 0,06 0,60 1,83 0,22 3,97 9,29 4,38 -45,21 2,68 0,23 -15,73
srp 0,73 147,17 | -1,28 3,13 2,34 1,18 2,56 1,79 3,19 3,74 4,96 3,35 7,10 12,42 7,51 -42,08 |5,81 3,36 -12,60
tc 6,50 145,99 |-2,46 1,96 -1,18 1,17 1,38 0,61 2,02 2,56 3,79 2,18 5,93 11,25 6,34 -43,25 | 4,64 -74,23 -13,78
tr 17,73 | 144,61 |-3,84 0,58 -2,56 1,38 -0,22 |-0,77 0,64 1,18 2,40 (0,80 |4,55 9,87 0,02 -44,64 | 3,25 0,80 -15,16
mi 5,00 145,38 | -3,07 1,35 -1,79 0,61 0,77 | 0,55 1,41 1,95 317 1,57 |5,32 10,64 |5,73 -43,87 | 4,02 1,57 -14,39
iron | 2,40 143,97 | -4,48 -0,06 -3,19 2,02 -0,64 |-1,41 -0,85 0,54 1,77 0,16 3,91 9,23 4,32 -45,27 | 2,62 0,17 -15,79
cm 5,79 143,43 | -5,02 -0,60 -3,74 2,56 -1,18 |-1,95 -0,54 -1,39 1,22 -0,38 | 3,37 8,69 3,78 -45,82 2,07 -0,38 -16,34
ch 6,61 142,20 | -6,24 -1,83 -4,96 3,79 -2,40 |-3,17 -1,77 -1,22 -2,62 |-1,61 | 2,14 7,46 2,55 -47,04 | 0,85 -1,60 -17,56
food |12,94 |143,81 |-4,64 -0,22 -3,35 2,18 -0,80 |-1,57 -0,16 -0,38 1,61 -1,01 | 3,75 9,07 4,16 -4543 | 2,46 0,01 -15,95
tex 9,16 140,06 | -8,39 -3,97 -7,10 5,93 -4,55 |-5,32 -3,91 -3,37 -2,14 [-3,75 | -4,76 5,32 0,41 -49,18 | -1,29 -3,74 -19,70
sh 16,62 134,74 | -13,71 -9,29 -12,42 11,25 -9,87 |-10,64 |-9,23 -8,69 -7,46 |-9,07 |-5,32 -10,08 | -4,91 -54,50 | -6,61 -9,06 -25,02
paper | 12,67 | 139,65 | -8,80 -4,38 -7,51 6,34 -0,02 |-5,73 -4,32 -3,78 -2,55 [-416 |-0,41 4,91 -5,17 -49,59 | -1,70 -4,15 -20,11
mis 43,09 189,24 | 40,80 -45,21 42,08 -43,25 44,64 | 43,87 45,27 45,82 47,04 (45,43 | 49,18 54,50 |[49,59 44,42 47,89 45,44 29,48
hos 15,90 |141,35 |-7,09 -2,68 -5,81 4,64 -3,25 |-4,02 -2,62 -2,07 -0,85 [-2,46 |1,29 6,61 1,70 -47,89 | -3,47 -2,45 -18,41
src 9,74 143,80 | -4,65 -0,23 -3,36 -74,23 -0,80 |[-1,57 -0,17 0,38 1,60 |[-0,01 |3,74 9,06 4,15 -4544 2,45 -1,02 -15,96
sh 70,19 159,77 | 11,32 15,73 12,60 13,78 15,16 | 14,39 15,79 16,34 17,56 |15,95 | 19,70 25,02 20,11 -29,48 18,41 15,96 14,94
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Pesaran,et <3k (e 7 5i8all (ARDL) 4e)sall ihalitall culgadll SN jlasiV] 7 3sai addiind
Al lad ) e sassl) i L) sie led) Jeagiall dais 5% Alla b al. (1999, 2001)
Al sl e Ayl cilaxia 055 Y G e < 1(0) 5 1(1)) ssinaall (e IS e dpnal Julud)
Sl ol (e Bne e Sle (osing (5550 Rl g 3sall Al Juhadl o e CI(2)
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(Johanson Approch, (1988), Johansen-Juselius (1990), Engle and <lyidall JalSill (guks
Granger (1987)).
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S Jlma pladiuly z3gaill el Clgadll dae 3aad & il joas 8 Al Al )
Ll Schwartz Bayesian criterion (SBC) Ji)sd lsas sl Akaika information criterion(AIC)
skl a3 il Jalall ADle Cany lgadl) Jola (S amy Al al) Al yall

Ot Jalaa Jamy 38 (g3 5 SN Jali ) AlSGe cpeayall IR (s gind ARDL gz 39wl 8352
The Lagrange giha¥ ieliae LA ahadiul 4asd clldy L 403S e DW il
Breusch-Godfrey Serial (& 4gusall F dad 43520 e o s Multiplier (LM version)
. N bl I8 lgie aaiy Correlation LM Test

F ilad 0)lie @lld 5 Jpkal Jalill Sy Ja) o Wald test i) aadiiis elly ey
s oMy Alnd) A Uiy Ho poal Gad (mdi ,(idsond) dajal) Fded ilia dypundl
P un Aaall F el e J8) 8 589 038 o 6] F aad Lgine o Jsean

Hy: 811 = 621 = 031 = 041 = O51+vnvn... (1)
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dual) cpiia e
LB gail) Al 4 gis lkw ala35L 2015 ) 1980 (e (Siadl) (sall dualyall 3538 e
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etal., 1992, Romer, 1986,Barro, 1990, Schultz, 1980, Charle R. Hulten,2001, Debkusum Dasan
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A Apalyyl) Axpeal) Auhall alall 23l 380 5 (e
Yi=0+Dbl ket b2 Li + b3 G+ b3 HHI + b4 Yoil + p...(3)
Lapalf mailid o
thasgll s o Laal
3assll jia yasd e A (ARDL) de)jsall dihaliiall cilgadll 313 jlasiV) s dsar ot
The Augmented Dickey-:assall Hld So jlial HLas) e JS alasiuly duhall el Judle
. 1988 4 # yidall The Philips-Perron : (g m <uld Hlials Fulller
il Wl D(0) (gl die e saill yuiall o 10 59 a8y Jsaall DA (e sy
G e ¢ eI S L85% Aysins (ssiae die I(1) (oY) Baodll 38T ae bjie g8 gAY
Jal&ill e hal agivg Al (udd (e QUL JalSS atal il JelSil) L) ehals mann Y
-ARDL 7 3gai (385 < jidiall

gsiaal die Basgll Heda HLs) 9 a8y Jgaa

(5. 5hall (S Fal) Agiasl Aledad)
PP ADF
gl s slad) g el s
-2.28 -1.62 -2.17 -1.55 G/Y
(0.42) (0.45) (0.48) (0.49)
-3.73* -3.75% -4.64* -3.64* Y
(0.03) (0.00) (0.00) (0.00)
-0.94 -1.47 -1.27 -1.39 K
(0.93) (0.56) (0.87) (0.57)
-0.99 1.78 -0.99 1.78 L
(0.93) (0.99) (0.93) (0.99)
-2.40 -1.73 -2.40 -1.7 Y oil
0.37) (0.40) (0.73) 0.42)
-2.40 -1.7 -2.40 -1.7 HHI
(0.51) (0.44) (0.51) (0.44)
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DoV Gl e sumgll jpdm Lol 10 @3y Jgir

JsY) Gl I Gl i3l AL
PP ADF
<l oladl 5 il <l

-5.61* -5.69* -5.61%* -5.68% G/Y
(0.0.0) (0.00) (0.00) (0.00)

-8.20%* -8.25% -6.03* -6.11* Y
(0.00) (0.00) (0.03) (0.00)

-8.88* -4.85% -5.84* -4.85% K
(0.00) (0.00) (0.00) (0.00)

-4.92% -4.51* -4.96* -4.53% L
(0.00) (0.00) (0.00) (0.00)

-5.82% -5.93* -4.88* -4.96* Yoil
(0.00) (0.00) (0.00) (0.00)

6.15- 6.25- 6.08- 6.17- HHI
(0.00) (0.00) (0.00) (0.00)

1996 :Mackinnon s (,.:a\ o= Y05 (St dis &y gina®
Gyidiall Jalsill jlid) 2.4
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Y=0.9526*YP + 0.3952*GCF +0.4314*HC -0.8029*HH -0.1400* GC -12.7346 ...(4)
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