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Abstract:
This study aims to familiarize themselves with the various theoretical aspects of inflation

targeting policy and the reality of its application in Algeria and the challenges it faced, and to
show the relationship and impact between inflation rates and the annual relative change of
the monetary mass through the use of statistical programs that lie in the EViews 10 program
using the methodology of the simple linear regression model using a program, and the results
indicate an inverse relationship between the changes in the monetary mass and inflation rates
in Algeria during the period 2001-2021.
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Dependent Variable: INF
Method: Least Squares
Date: 04/16/22 Time: 18:18
Sample: 2001 2020
Included observations: 20

Variable Coeftficient Std. Error  t-Statistic Prob.

C 20.21286  2.835781 7.127794 0.0000
M -0.000950 0.000266 -3.578672  0.0021
R-squared 0.415715 Mean dependent var 11.23350
Adjusted R-squared  0.383255 S.D. dependent var 7.524418
S.E. of regression 5.909160 Akaike info criterion 6.485524
Sum squared resid 628.5271 Schwarz criterion 6.585097
Log likelihood -62.85524 Hannan-Quinn criter. 6.504962
F-statistic 12.80689 Durbin-Watson stat 1.812691
Prob(F-statistic) 0.002147

bl &5l
.EViews 10 galip Ao alais¥l cpufialil) das) a1 jdaall
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Series: Residuals
Sample 2001 2020
Observations 20

Mean 4.22e-16
Median 0.169088
Maximum 4.941277
Minimum -2.539707
Std. Dev. 1.814988
Skewness 0.756984
Kurtosis 3.843288

Jarque-Bera 2.502697

Probability 0.286119
-2 -1 0 1 2 3 4 5

EViews 10 galip Ao alaie¥l oufialil) dae) (e jdaal)

crb Sl myg b aley P=0.286 > 0,05 :lual jarque-Bera ddlaa) s 4.8
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 1.058992 Prob. F(2,16) 0.3699
Obs*R-squared 2.337991 Prob. Chi-Square(2) 0.3107

Test Equation:

Dependent Variable: RESID

Method: Least Squares

Date: 04/22/22 Time: 11:13

Sample: 2001 2020

Included observations: 20

Presample missing value lagged residuals set to zero.

Variable CoefficientStd. Error t-Statistic  Prob.

C -0.077278 0.772717 -0.100008 0.9216
MO02 0.007695 0.056814 0.135446 0.8939
RESID(-1) 0.346423 0.250819 1.381167 0.1862
RESID(-2) -0.198859 0.264558 -0.751666 0.4632
R-squared 0.116900 Mean dependent var 4.22E-16

Adjusted R-squared -0.048682  S.D. dependent var  1.814988
S.E. of regression  1.858642 Akaike info criterion 4.254425
Sum squared resid 55.27278 Schwarz criterion 4.453572
Log likelihood -38.54425  Hannan-Quinn criter. 4.293301
F-statistic 0.705995 Durbin-Watson stat  1.934676
Prob(F-statistic) 0.562297

EViews 10 glip Ao eVl oufialll dlae) (e jdaall

O (_._s:’\h Lli) aag Y 4 (s sl Jf}('\ Obs*R-squared > 0,05 Ol Badtiedei Jgaadl e 1pliy

(saY) )
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i asadll (Alead (1A ks ) adla : (03)Jgaad)

Date: 04/22/22 Time: 11:24
Sample: 2001 2020
Included observations: 20

Autocorrelation  Partial Correlation AC  PAC Q-Stat Prob

e e 1 0.281 0.281 1.8303 0.176
CH L L 2 -0.098 -0.192 2.0656 0.356
L DL 3 0.019 0.120 2.0751 0.557
DL L 4 0.081 0.021 2.2575 0.689
L L 5 0.073 0.061 2.4118 0.790
AL L 6 -0.111-0.1572.7975 0.834
HE A 7 -0.340 -0.280 6.7038 0.460
CH L L 8 -0.097 0.066 7.0480 0.531
L A 9 -0.090-0.207 7.3717 0.598
L L 10 -0.264 -0.186 10.440 0.403
L S 11 -0.107 0.045 11.000 0.443
CH L L 12 -0.110-0.176 11.667 0.473

. EViews 10zl Ao slais¥h cufiald) slas) (e 2 jaaall

I5ngs AR Jlaa daly A Ll Al aill IS of Jaads S Dby Alls dalas DA e

LS Lala ) AlCie Gl e L 585 0,05 o ST Jlasd a8

PO e gz dsail) Alalas e Teliy : gl 4.9
Inf=¢(01)+ (02)M

Inf=20,21+0,00095 (M)
102320235 2022 gid gl Pla
Inf=20,2114 :2022 dw

Inf=20,2119 :2023 4
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Eser Tutar, (2002), Inflation Targeting in Developing Countries and Its
Applicability to the Turkish Economy, Thesis submitted for the degree of Master
of Arts in Economics, the Virginia Polytechnic Institute and State University in

partial fulfilment, Blacksburg, Virginia.

Zehra Yesim Gurblz Besek, (2008), Credibilit¢ et effcacité de la politique de
ciblage d’inflation en Turquie sur la période 2002-2006, Thése de Doctorat en
Sciences Economiques, Ecole Doctorale — Humanités et Sciences de

I’Homme, UNIVERSITE RENNES 2, Francais.
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