Revue Algérienne d’Economie et gestion Vol. 15, N° : 02 (2021)

a3 gadl g o) - Al J o LSl i jluaal) da o W S g 4 paal) i)
(2019-2012 5581 YA Jib ity aladiuly dpuld 4l )
Banking risks and its impact on the profitability of Islamic banks in the
Gulf countries - Kuwait as a model - (econometrics study by using the panel
data during the period 2012-2019)
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Abstract :

This study aims to examine the impact of banking risks on the profitability of
Kuwaiti Islamic banks during the period 2012-2019.The study was based on the data
collection process on the financial statements of Islamic banks, the sample of the
study.In order to reach results that enable us to test the hypotheses, the relationship
between the variables of banking risk (credit risk, liquidity risk and operational risk)
and the variables of bank profitability (rate of return on assets, rate of return on
ownership and rate of return on deposits) has been formulated in three models.It was
estimated by using PANEL DATA applied to EViews 09 program. Based on this, The
study concluded that banking risks represented in credit risk, liquidity risk and
operational risks have a significant impact on the profitability of Kuwaiti Islamic

banks, the study sample.
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Lagrange multiplier (LM) test for panel data

Breusch-Pagan

0.0655

Prob

0.7980

EViews 9 zalin clada Ao laldie) cpbiald) dlas) e jdaall

Breusch— astax| bl 0f 00 o3 Joadkt IS o JoW) 350l g 8 st il s
oo Alpaall of Bl Sl 2358) Al Bp Al Jads aey gkl Bmys Sl e e xSTPAgaAN

PRV Figed) OB Wby (ol Z3sedl 38 meamdl JUEY) pdall B b Ly (DI 23ged)

.M\ )U.;-‘}!\ BY) Z\M‘)-LS\ <Ll
(AU By o Wl Jume o b pall bkl Otpaze ) gl Z3g0d) pus —
O 3l plsealy il Ayl 2348 Slodas (0T Joud!

(ROEZLSW Ggin o atlal) Jans) cijbaall Ay raolil) psicial)

3alia 32 = 4 x 8 ik Clwlia ggana

T-8N=4 2019-2012 :355al)

Ldlgdal) Y zigad | ABLY U ziga axil) laad¥) g igad Al ol yiial)
0.013721 -0.083204 0.013721 CR
(0.1826) (0.0002) (0.3794)

-0.183938 -0.124234 -0.183938 LaR
(0.0000) (0.0042) (0.0004)

-0.218779 -0.100286 -0.218779 OPR
(0.0000) (0.0045) (0.0000)

0.308782 0.358649 0.308782 c
(0.0000) (0.0000) (0.0000)

0.827558 0.934268 0.827558 Laadl) Jalze

Laadil) Jalaa
0.809082 0.918493 0.809082
raaall

44.79115 59.22227 44.79115 (F) s dlas)
0.00000 0.000000 0.00000 (F) 4dlaia)

EViews 9 malin cilajia o lalde) gfiald) alae) e juaall

76

i S Gsi> Jo bl Jaas e 2ol bl olpaze 5wk @) Bl 23l i e

Lol als L




Revue Algérienne d’Economie et gestion Vol. 15, N° : 02 (2021)

zosell i 2Y Caslas sl w5 oy LM Jodki:Breusch—Pagan qy 2y caslias st -
W

() g asalll mig £ cholian LA mili 108 Jgaad)

Lagrange multiplier (LM) test for panel data

Breusch-Pagan 0.452075

prob 0.5014
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Correlated Random Effects — Hausman Test

Equation: EQROD

Test cross—section random effects

Test Summary Chi-Sq. Statistic | Chi-Sq. d.f. Prob.

Cross—section random 46.222549 3 0.0000
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