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Abstract :

This study aims to test the sustainability of public debt in Algeria, because of its importance
for making important decisions and giving a vision of the future on the variables of public
finances, especially since Algeria since 2000 has pursued an expansionary policy without
prospects, placing it in the face of a problematic extent of its capacity to continue to finance
its development policies and to fulfill its current and future financial obligations in the face of
oil shocks. To this end, we relied on the impulse response function in batches and analyzed
the components of the variance within the VAR model, to study the impact of shocks linked to
public revenue (Rt) and public expenditure (Gt ) on public debt, to see if the shock would lead
to an increase in public debt in the future. Finally, the study concluded that, despite the
improvement noted by Algeria in the indicators of the external debt, and not recourse of the
Algerian government to use the debt to cover the budget deficit significantly in recent years.
However, the long-term sustainability position of public debt is very weak.

Keywords: sustainability of public debt, public revenue, public expenditure, impulse response

function, variance components.
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