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Building a Composite Index for the Stock Exchange and measuring its impact on Inflation
Study of the Singapore Stock Exchange
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Abstract: The aim of this study is to try to build a composite index to survey the performance
of the Singapore Stock Exchange and then measure its impact on the inflation index, during the
period 2005-2020, using the Principal Component Analysis (PCA) method and the Bounds
Testing methodology: Autoregressive distributed lag models (ARDL), by adopting advanced
statistical packages in R program. Singapore was selected as having a well-developed and
successful free market economy in terms of price stability and GDP per capita, which are higher
than those of most developed countries. The study concluded that there is an inverse relationship
in the short term and a long term equilibrium relationship between the two indicators. At the end
of the study suggestions are made for future research.

Keywords: Singapore Stock Exchange; Composite Index; Inflation; PCA Method; ARDL
model.

Jel Classification Codes : G15, E31

Joapt il *

232 2022 i 02 acadl 08 aoet) (JEF) inadlbly sbazdM inbowe
P-ISSN: 2437-0630 / E-ISSN: 2543-3695 / Legal Deposit N°4435-2015




Q47232 0. )M B 210 el m i i 01510 il 9ol i e gl 19 Akl

sdelde
o AN Ll I V) blas £ Ll (Cogad) a3 Labal 1es "i, o JU" @5g Al AU Gl Audail) Bl (Al
Cne O 3 B o) Ve oy aad e Liamy iy A5 s OT Y] (Bl sda 3 alota V) A B alas
L 3y caatidl) Joll (3 Aol sl ohsl Slige o o wolasVly W oladl las oy 23U B dla 0B UL
(Fifield, ((Muradoglu, Metin, & Argae, 2001y il ST ad) ¥ JW L s 5 d ol 3as 4] pi
3 W gl Rl il aSEy . (Bassey, 2021y (Lovatt & Parikh, 2000y Power, & Sinclair, 2000
Bl Jane sy ool 5ge gLl e Y 3y (e 155 w0 pge V) Ggm e il asl LA ST 13 Ve e
SUsY) e (e Ul oSy U i) hlamal Jutme 3 Lo oy 090 Moy cOgpmtinald) 4 oy 45 (dl) 311N oy
oysd! (3 @yl W
o eV S ol G M) sl Lol B Y1 Sl (3 Rol Ll J9s s Lo ls oiadl il 5
Jos e gl Adle Ol Slanl) Ll cde I Jall Cu e igdlane sy sl d e Baldly 2eda Jol oLl
i) 2l Leal s sl V1 Bl ly el r e sty T SVt ) QY] ) S e e 20
@3Las¥l gladl bl jlzeV) (3 80T Lol sl Jo Y1 izl Oles G B8 dlodl ] s ) 38l
(2021 casbey slgh
Aplay doysdly kel ligel)l (Sall mpemd) n B3Maily (3ylhin doyg ool Ay Jali gl Byl oda JBt e
Ll A eneadly U a5l s (80 Ak anets (K6 F ny sl sl i S sy S35 3 L Bole
fk S s ) ISy - b
¢ gl (o 0,8 suke ug ity CSpe g B Bygilis Aoy g camen Say S
U V3 s e I IS Y1 gt LY T e
¢ bl SLSU S Jlanial ydlai (3 Bopsd) ool o S a8 el alazs Jo —
oozl o 3 lann 3 dopedl ool Jn s T ) —
A Sl s VL ads e Bl gl
B g sy el & i) Bl s sl padid Bl SN U dib gl S —
Bpgilan (3 eadly oyt oo oY1 alsh 5515 B sy B o8 s (S —
Loyt ol
tk b R ol 18T s
cpd) a3 Ll Byl p il Ul -
Ay dn ) ol ey WY1 el @ amend) Gl ol e g 1LY SLSH WU a8 ) L)) -
Sl 3 ol agole Slles e 1A s W g coecatly sl sk ool B3y §linn s Lligl -
L Fle Yl JUhaay)
Uorzanod! 53815 Aol )l dmgre
LS gl o B0 By ezl 35 el Chogy Bl 3 Aol elsl o) sl el o 2l sl
Bodor o WeStnny Lol Sl n B s DUy Jlamialy G5y el Ja5e o 2oypdl ehsl i) gl madll kel
Rl 2 islan] pm pliseanly cslas¥l 3l 1dse e ¢ (Singapore Indicators, 2022y b ol,x5
Bl Slgmdld U Y m3gan B B ARDL 5p0dht fmgin gty CSU 3500 el 2wl OUSH 3 b 3das ool
5bLAL sl

233 2022 i 02 acadl 08 aoet) (JEF) inadlbly sbazdM inbowe
P-ISSN: 2437-0630 / E-ISSN: 2543-3695 / Legal Deposit N°4435-2015


https://www.marefa.org/%D8%A7%D9%84%D9%86%D8%A7%D8%AA%D8%AC_%D8%A7%D9%84%D9%88%D8%B7%D9%86%D9%8A_%D8%A7%D9%84%D8%A5%D8%AC%D9%85%D8%A7%D9%84%D9%8A
https://www.marefa.org/%D8%A7%D9%84%D9%86%D8%A7%D8%AA%D8%AC_%D8%A7%D9%84%D9%88%D8%B7%D9%86%D9%8A_%D8%A7%D9%84%D8%A5%D8%AC%D9%85%D8%A7%D9%84%D9%8A

Q47232 0. )M B 210 el m i i 01510 il 9ol i e gl 19 Akl

AL Sty
LA G sdes Bew s s &2 -H_jy\ Sl Ji5es e Jdms (Bl B ¢ 2L dlaas OLST —
2020 0Ty o3, 42 w2 i glily oLas¥l pglall a5 dnl A2
S 20171 sl Io aJW) 310U 3oes Bsm (3 Agall vV Jlanly asecnl) g Beed) B (3 ) L) 2l s i
Jog (G S 23s8s 2l Granger W pliseaby i fode Ko e oUl auldll sds clenzaly (2017
v:;@:j\ J.bu j’ﬁ' d}mj\ f:‘-:)f.a °l>”:b Eoveos 353/\5—) &.«3 )35;[5 derg Jl C,.>=J\
— Fifield. S, Power. D, Sinclair, A study of whether macroeconomic factors influence
emerging market share returns, Global Economy Quarterly, 2000.

e Blanl (3 Wlsal) s OF S gy cid2y adle (Ko e aslasl Olpane ad (3 &) Byl sds Cua 1 3
B o S ket e (3 G ey 59ad) 28y aovadlly Jlayl ) W @ al) ol clady (ESMs) sl
LS cotsiinl ¢ il Sl WE 3a b anldll cueed By Gl Ol L M) eadly S slal
sl ) Lt wdaogsy 19961987 4l I 3ld) a8l Bl & g V) g jends Jorl 0 B Olpines” hoad
Wby 50U jlanly ezl Slpaze 287 0T Y] (ESMS) 223l vgul1 Blsnl Wlge s (3 2l Slpicl) 281 o )1 e

ARl ) das 3 Gl oo cond Ll Sl -
— Bassy. Udoka, Effect of Inflation on Stock Market Development, Journal of Business Research

and Statistics, 1(1), 2021,

A U ] el W) o 3 pltsizal AW BV B clsl o ool Bl ad @ aell ads p8 oS
S s saal) ) Y 368 gt @9 2019-1990 sl I3 il (3 61 sl g n Jgs aled ULy
el o Llg] 15l & O eoeiadl OF ] ) el clogsy el it Slpine 392y Jb ¢ Panel Ul slpas
(Y aSRAL Sl SU @ oy LS 5 Blam] A5 3y Ops 2 31031 B
Bomgie 3y i) uall Gy L) JU1 (3 ST AL Slalll e Bl Bl oda 3 Lasaay F ) Al Gl —
il el Joy Bopedl sl il o deliy (S a5 sl daab Bl Ol WS bl b ¢ e anll)
(Pesaran, Shin, & sl gy ARDL spudi gmgin godas 3 SISy bl Slahlll (ane Ladazas gl 204l
(o) page - aosdl ool agey a5t oy Llal) Y1 3 agledl B3y adl) gl e 33 4 Smith, 2001
Byhlh Aoy (Sl gl sty 1

T IVLIPTI S IYVIRRR RO B |

iy )5Sy (155 Ren (398l Ol QLU caibl ) Jro bl Gt Jgo sl e sllay C3 oo G5V j5ad)
OAN Bl @y Olamadly Olad) g b S IV mppe LTy Bndipe s3ladl o OVae i Y V) s oy
sl el W e Jadll Slsladl o 3 S delidy il ol Olas ) sl wdsl pially al
Glewl GlE Joh) 55 B 3 83U oludllly Aol allas mn Bols (JWl e maidl ) sLasV) @ aSlaad) ey &gV
ad Golly 14 3l ol 2LISes 2lle

ey bl SlE Ny 20 Y b (Blse Yl e bapd s Gl B Gd) Sols s o &I SLHY G
sl Blsel s mllaae "aopdl Ty ol el K8 e 1l sol e Bl a WL Wl o o) aakd)
ot e ST g Sl g ol i SLAST Lalal Gyl Jens (Lbglisy Leilsl (S 2dy 2555 delgd U dalae
B 3 iliin Aoy ol (2006 ad) oy astasy) AL il sds oy LAl oAl 8 el S BT e
& bopadly Ul S a5 ol e ol b o 80 ST 3 2K Jawy el 24 e e b o) ozy 1983

234 2022 i 02 acadl 08 aoet) (JEF) inadlbly sbazdM inbowe
P-ISSN: 2437-0630 / E-ISSN: 2543-3695 / Legal Deposit N°4435-2015


https://areq.net/m/%D8%A7%D9%82%D8%AA%D8%B5%D8%A7%D8%AF.html
https://areq.net/m/%D8%A7%D9%82%D8%AA%D8%B5%D8%A7%D8%AF.html
https://areq.net/m/%D8%AA%D8%A7%D9%8A%D9%88%D8%A7%D9%86.html
https://areq.net/m/%D8%B3%D9%86%D8%BA%D8%A7%D9%81%D9%88%D8%B1%D8%A9.html
https://areq.net/m/%D8%B3%D9%86%D8%BA%D8%A7%D9%81%D9%88%D8%B1%D8%A9.html
https://areq.net/m/%D9%87%D9%88%D9%86%D8%BA_%D9%83%D9%88%D9%86%D8%BA.html
https://areq.net/m/%D9%87%D9%88%D9%86%D8%BA_%D9%83%D9%88%D9%86%D8%BA.html
https://areq.net/m/%D9%83%D9%88%D8%B1%D9%8A%D8%A7_%D8%A7%D9%84%D8%AC%D9%86%D9%88%D8%A8%D9%8A%D8%A9.html
https://areq.net/m/%D9%86%D9%85%D9%88_%D8%A7%D9%82%D8%AA%D8%B5%D8%A7%D8%AF%D9%8A.html
https://areq.net/m/%D9%86%D9%85%D9%88_%D8%A7%D9%82%D8%AA%D8%B5%D8%A7%D8%AF%D9%8A.html
https://areq.net/m/%D8%AA%D8%B5%D9%86%D9%8A%D8%B9.html
https://areq.net/m/%D8%AA%D8%B5%D9%86%D9%8A%D8%B9.html
https://areq.net/m/%D8%A7%D9%84%D9%82%D8%B1%D9%86_%D8%A7%D9%84%D9%88%D8%A7%D8%AD%D8%AF_%D9%88%D8%A7%D9%84%D8%B9%D8%B4%D8%B1%D9%8A%D9%86.html
https://areq.net/m/%D8%A7%D9%84%D9%82%D8%B1%D9%86_%D8%A7%D9%84%D9%88%D8%A7%D8%AD%D8%AF_%D9%88%D8%A7%D9%84%D8%B9%D8%B4%D8%B1%D9%8A%D9%86.html
https://areq.net/m/%D8%A7%D9%84%D9%82%D8%B1%D9%86_%D8%A7%D9%84%D9%88%D8%A7%D8%AD%D8%AF_%D9%88%D8%A7%D9%84%D8%B9%D8%B4%D8%B1%D9%8A%D9%86.html
https://areq.net/m/%D8%A7%D9%84%D9%86%D9%85%D9%88%D8%B1_%D8%A7%D9%84%D8%A2%D8%B3%D9%8A%D9%88%D9%8A%D8%A9.html
https://areq.net/m/%D8%A7%D9%84%D9%86%D9%85%D9%88%D8%B1_%D8%A7%D9%84%D8%A2%D8%B3%D9%8A%D9%88%D9%8A%D8%A9.html
https://areq.net/m/%D8%A7%D9%84%D9%86%D9%85%D9%88%D8%B1_%D8%A7%D9%84%D8%A2%D8%B3%D9%8A%D9%88%D9%8A%D8%A9.html
https://areq.net/m/%D8%A7%D9%84%D8%A7%D9%82%D8%AA%D8%B5%D8%A7%D8%AF.html
https://areq.net/m/%D8%B3%D9%88%D9%82.html
https://areq.net/m/%D8%B3%D9%88%D9%82.html
https://areq.net/m/%D8%B3%D9%88%D9%82.html
https://areq.net/m/%D8%B3%D9%84%D8%B9%D8%A9.html
https://areq.net/m/%D8%B3%D9%84%D8%B9%D8%A9.html
https://areq.net/m/%D8%B3%D9%84%D8%B9%D8%A9.html
https://areq.net/m/%D8%B3%D9%84%D8%B9%D8%A9.html
https://areq.net/m/%D8%B3%D9%87%D9%85_(%D8%AA%D8%AC%D8%A7%D8%B1%D8%A9).html
https://areq.net/m/%D8%B3%D9%88%D9%82.html
https://areq.net/m/%D9%82%D8%A7%D8%B9%D8%AF%D8%A9.html
https://areq.net/m/%D9%82%D8%A7%D8%B9%D8%AF%D8%A9.html
https://areq.net/m/%D9%82%D8%A7%D9%86%D9%88%D9%86.html
https://areq.net/m/%D9%82%D8%A7%D9%86%D9%88%D9%86.html
https://areq.net/m/%D8%A7%D9%82%D8%AA%D8%B5%D8%A7%D8%AF.html
https://areq.net/m/%D8%A7%D9%82%D8%AA%D8%B5%D8%A7%D8%AF.html
https://areq.net/m/%D8%A7%D9%82%D8%AA%D8%B5%D8%A7%D8%AF.html
https://areq.net/m/%D8%A7%D9%82%D8%AA%D8%B5%D8%A7%D8%AF.html

Q47232 0. )M B 210 el m i i 01510 il 9ol i e gl 19 Akl

Gl S izl 3 oyl DS aa> o e B Vg A Ablegl Slles (3 dols lludly Al 3 Bla s
o e @ ol B Bl os e U JW W @ sl ol e Slab oS @) ety el 23100 0L
Slhee U5 Jo ches LS Ul ) Gislany Lask ia Lne gLVl Lo Jo S0 Glall aomin BLIEIN 324
oy 3 B W) s @S Gaanally pladl pladl e I @yl planeY S8 ey S0 o lema)
SLaYly gl [ (3 Srandd 23105 Balall Colsdll e JV) Crall Samny canad) 2o JuS) ilagy Ball sl plas wale
& 23badV) Gl Syl o e B Bl 8 8yl Boa iy coldmg g Mo Jle S0 ) 8lane Jisf L) 53
(Singapore Exchange, 2022y 5,5l
18y glaaw Aoy o1y Sl Sagd1. 2.1

o bl ezl s Al 2 alall wsy S G Saalad) U e Al e lind) o e sa (S 58
oand Wy sy V) e 315 Wall & W) o Joll ol o )aal) Al Al S S 3l alusanly asall Sl
Db o (el iy 3613 s 3 S 250 il AL 2881 oy Lo Rl S Lk n ) bl
Oglad) dalzin ol By cdlal oo By S B Sl gy ey oy ise o SR n Bs ol s ST
Oy (S s slidl 2aS e Sule S (Nardo, Saisana, Saltelli, & Tarantola, 2008y a.ly sstasy)

Ll e Bl (S age sl sl @ g ol sds jasd bbby Jeamdl (3 A8 015 gl el 3 A8102n

il Bo)gy dold) is )

SN 550 sl e d DUl wa o3 3ygilinn Aoy plab LY s i o i dl) o) 58l Lasly (gl Y sl —
S ot ssll (TURY g1 01ygs Jas o TR Jghdl o (VM 5edt W1 W Jass (DCy iyl
.(SPy

o Jlanialy 33528l UL s 4 L UL a1 adbll of ot (Normalisation)y adesy al,¥1 ablall  —
b ¢ olisdl et T ey ((Karthe, 2016) R slaxyi mobpd " MICE "y "AMELIA " 2asize 5
BaLasV) allall o1l ¢ Slazl bl s & e ¢ (Preston & Daniel, 1996y wlas wUl, Jf sl <UL
Sl n Al wilax] BYe sy Jo Llislly il o0 ase M a3 (Cross & Wyman, 2011, p. 30,
.Cubic Spline Interpolation:(Chamberlain, 2010) Sl il 23l Jlonzal ¢ 2loYly 452
SV dgias i 3 Ay i5e oS Bl wlagll Gy BLa¥l 3id sl o ST gl s L) ods iaas
a8l Jsde Ll sgmy e Ja U (1 ey 0,557 (sols L ST Jalad S 2l olS e il
050 iad) wjld o (KMO = 0.63176) ) wilSS il 5390 oo STl KMO el l») ¢ LS
Al g gl IS Bl 885 udeed L3S oy 1ay

o fadl) S ¥y bl s o Rl slaV) oot dlil S5l ng el Bdosy Gl O5YI sy —
ol e S Al OY1 wos) BT Spdly Bl 05U sl BlaY) i o el Gk as sy
@ gled) gl g b o JlasY mell 38y il Jo GSHI E w8 oda 3 i s el 3y Bl
R elpd apadd asla 1 ol Cdsle uy Ylomzal Glall adly ool o0 5001 ol 2l S LUE 22 by
SISy (2 Gmeday ol g il Ll oy U ol e IS il e (Mundt & Kassambara, 2020

(3 ko) Bl OLSH 3 Bl Olasl) 1AL s wad & (4 Goley Ol dayy 3 Jelsall o ales Bsiias

235 2022 i 02 acadl 08 aoet) (JEF) inadlbly sbazdM inbowe
P-ISSN: 2437-0630 / E-ISSN: 2543-3695 / Legal Deposit N°4435-2015



Q47232 0. )M B 210 el m i i 01510 il 9ol i e gl 19 Akl

(Nardo, Saisana, «ix.l Cluster analysis ssin cueadly (1 (1SKadly Liad) 5350 ST 1) BLoYLy
(2 ISy aleY) USM L ey e e &3, Saltelli, & Tarantola, 2008, p. 73

s 3 L dabl i ol 55y (1) W5l 3 VEBDLy CSU 2l Gl ¢ g or sl LS 2l Ol
095 2 Jiz 3 0,98 wad ol e Pearson s LLEYIN dulas Jlartuls €350 oo i) ¢ LS areml)
(Nardo, Saisana, Saltelli, & Tarantola, 2008, p. 81y : Ll o) niy LS 5y ale il

Il 1 LSl o By 5 e Ol piiadd i) 835 1(1) JSC2d)

Variables - PCA

| | i |
-1.0 05 0.0 1.0
Dimt (43 5%)

R by Jlomzals Ul shie] o 2 jbiall

Al ¥ LSl s oy 5 o O il (g3 0ind) Gl 1(2) JSC)

Variables - PCA

5 0.0
Dim1 (43.5%)

R by Jlanial 2Ll slas] e il

el Wy Gl 2all CSU gl sl Al b ods cleSnl G 1S 88l BaSy L) o) Al ey —
(B)US (3 85l dyy obof s sl Gl 20 ¢ (1) Al 3 e

S 3LasY ey il Blen) e maid g a3l Blenll e 8l Rog il Ryl lalail) s (o
.Lynge, 2011y bastas) syl bag ol of 2zl of 2l Jod) Glgul Cinas el Joll Clal

2280 Ry et J5Ee 1 am B Jlesl o0 (SW sl 5sy (Emerging Burse Development Index :EBDI !
(US stock market , 2021y Gsodl v Gond amr ot il 5500 |38 2 JoT e 250 S8l s Ik

236 2022 i 02 acadl 08 aoet) (JEF) inadlbly sbazdM inbowe
P-ISSN: 2437-0630 / E-ISSN: 2543-3695 / Legal Deposit N°4435-2015




Q47232 0. )M B 210 el m i i 01510 il 9ol i e gl 19 Akl

18yl doysr yshat Liie Cluod Lol ddleadl @

sebaial elol e gy SV TN il EBDIL

N SIPTTIINE B-FPC EENRE PR I ECV R RPN

EBDI, = w, xIS, +w, xMS, (1) | 2020 j;2005 ... 2eels 24l oy s ot
2w, =1 oy 3 eladl ek e 3y Lele TS,
J=12 ' - T -

ey (2 de el e B ey els D MS,

w, i j= 1,2

S helgald B 1 01Nk

88l Loy 55 pge sld O1pbhadly A el falgal) 2ods 1 (01 43y g

Lot SIS yod) e doand O gl pndti A Sl Jalas LMl 834 alas
2531 a5 :EBDI il day LY PUEFIH] S Loall

Gsdl ommt MS | RC2-TS | RC1-MS
el et TS | 10,4855 | 0,5145

%74,53 0,577 0,63

1234y 3 515 Jlenzaly 22U slae] po: il

Byplacw b Loysdl ygls page slsf 1 (3 S

SIN_EBDI

1,2

> - v_\
06 "
V\ —+—EBDI
04 \\
0.2 ,

Evolutionindicator

oooooooooooooooo
NNNNNNNNNNNNNNNN

2020 - 2005 =3 I3 aulyal) Sy @5l Sty 22U sl e < b2l
Ay dn Auhll)l Ohage slal Jadi Gagzd gy Bl Ol W2 b e S5 g Al ol e BBl -
(B) S g 38 Lo U s Ghatie or M oY1 el (S 2o ([0 T] U1 sas sy S50 ) Lealis
5 cde bale ¢ 2007 2 3 U bl Sl Jol cii> 3 ) §78 IS LA §gdlain Buoyyr slsl aonl LoDl
AW AV Cie el s5a0 3,5 Lo Jup L el (gt () s 0 nle ST 02008 (3 a bl i) il el e s
SHSaN bzl 23y 2018 2w e 4 2009 wlsdl Ids dgdll oY Slgiad §8lhin doyy blin o v )1 Jes
d o 08 sy 2020 a3 0,2 o 8L & 2ad 350 oo Lps 2080 Ll 0T V] QW aladl (3 Aol olshadlly
19 S il ahldl 1Y)
§ygdlie 3Lasd] aBly jawe .2
Slelar Y1 Bl o ¢ ol o Bl o i sy [l Js & el Slulw [ Cua ga (oolaBV) i) 3a4
55 o OV Alelitey el Y1 dhuline daghaie [y oS sy cdalas¥) Slulnd) JSU s gl @lgal1 alasanly sdsl)

27 2022 i 02 acadl 08 aoet) (JEF) inadlbly sbazdM inbowe
P-ISSN: 2437-0630 / E-ISSN: 2543-3695 / Legal Deposit N°4435-2015



Q47232 0. )M B 210 el m i i 01510 il 9ol i e gl 19 Akl

LA Sl Lty da) g bl (S r @) B A2 T on Ojfsiag @bl 52 e N laYL il 31T S
e bl sszadl s alolht ladl ol (salasY) sadl 3 255 IS anblyll el Coomdd Gy oY) e dol

2 B I LW oy e Laslassl w8y L 050 (SO Calsd) allan o jaly nndd s 52 §pilann sLasl plazal 2,
el bl el &Sy (V) e b s g e Skl JBV LW e meaall s
ST ST a sasly ) ysilann cded 3] (ol Jl Jgs g o ailad) Jps S @ (sdad Todsd 0kt algal) ol b
AU Ll S aBes xSTEIUy (62 sl sl 1y AWy 2yl

Syl B (solaBY) i i) Ol paneg oseiad) adly 1.2

B Slaledl (opa M3y (Bl slasl (3 el gy plindl sodl g el agd Sl (3 A B e
) bl el SOl Olads me Bl G Jias i) sl pb o QW pladl e Allad) 250l 2l
b Blaal 3 slandly (aldl SIS 5y (DS aesll B Slawsll B e 2,85 LS (gl plladll (3 Wsdly (oY)
Monetary  Luilsy s Lol gyl JUI pladll ol Oles Jo Lulul fewiy Slojsdly (ondWl pjlaadly (JW
Lo oSl aegast 2015 e 3 o aedlid) sdag 35Ul ods 35 =1 ey (Authority of Singapore, 2015)
el dsd dane) 3SGN ol sokiy sy Gus FinTech & Innovation Group (FTIG) :Jw ey
QW el (3 bl )lsls et Bad SISV Lo oSl plasinl feed 5 Sl V1 plaiy Faded) Sluldl
Bpslaind S (eolasVl JLaV) U eps 3 alasVl sy el Jois Sl i Bisliin ] W gy 2l
U el mhas S feolidl Saly S Ul e el el Wy @l Bl ds awed) e e
2002y, Parrado 2004y, McCauley 2001y, Gerlach-Kristen 2006y , Devereux (2003)
.(McCallum, 2007, p. 23) .Rajan and Siregar

Pl 378 IV LYl S ) e 3 4l (o 108 aseiadlly LYl ) U e n ST ka5 (4 IS8 sk

2020-2005 3yt 3 priadly Jlr Y1 gomal) il Jims sk () S

SIN_GDP

SIN_INF

—8—GDP INF

R U R ST R

~~~~~~~~~~~~~~~~

Aehadh SULy e slaeVL @ Ul slae] 1yl

@ Lo Wil jadl SVutag Ll V1 Jo 45,050 8yl 3 SN sLag¥l Lana) cldl ppsgl) ads SV e LS

Ls sbl 5yl sl dgs o (2008 (3 bl AW A G i L cidlie Slyie e e Lo sLabl i (s
P15 spaie s el S5 (e oy 3o 2009 2 3 3o axdle womjied & V] e W) Joll lslasl o 058
ol Jdas s WSy g S cly o5 pias (3 235 Y05— i plid) (3 Jame ol ) T 850 ol il 858 I3
o el L andd (3 (Sl lls ol 2008 2 3 907t g 3 4 s o Mo e S8 e
& dgs sae OV o gl e BT L) Radsi el oty §gilinn sl fF andlsda 3 e 2020 2t 41 2011
A U e ) i ek (B) IS e e @ sl Sl IV ad) B @ s Slelis)) o
diells e i (1965 e o) jlamsa¥l e WSl Jos 2uhll 338 s p V) e (3 Loges JB s lly ¢ JLanY)

238 2022 i 02 acadl 08 aoet) (JEF) inadlbly sbazdM inbowe
P-ISSN: 2437-0630 / E-ISSN: 2543-3695 / Legal Deposit N°4435-2015



Q47232 0. )M B 210 el m i i 01510 il 9ol i e gl 19 Akl

Loyt 1)) 485 Bkl gl 3 opla G B3 sy Syilaie 3 QL)) A1 ) e 23l ol Jutme o 8 ol B2
ple Jskt L [¥os Ll 138 o U1 absk 3y oy U Vas G 60 52 ) L [¥ss Gl o il 501 Joes
Jly AW @ Wy gl ST ST e saly ) Mo (3basiVl g §lan Ui Jsmady ¢ (2021 502y 2050
o e olsie U 3giland S i 5 58 ol bl e e JWl @ badl S e 58T GG (52 sl Lol
Q014 (015 ) e spic

2020-2005 5yt b Jloxr Y Joodl mildl oo 51 i yhas 2(5) KN

// S pd TN

LS Yl AU L ALY b Jleazel ¢ Mt Sl 2 el

(el e Bydlain doyg sl pige S w3
Slislyl e Bl Bk Slaled) s S GlanY) sgien o 3l Olpadl pon @ 55 oozl Jaae ey
Ll me Sl e ey oSl ol 0T W8 s degell Sl bl DUl ey SISH (il Jania Sl i)
el o —JaW) A (3 als Jamadll = 8l dopy ool g T WS o) e A s @ Jsliy LoV dalas)
.Shin , Smith, Pesaran : 3 b s 5,5as @)lieS 390kl Lol Gomgin Gudan E3g anlydll 376 s S
& ARDL :jlam YU sy 8l 2blal) 2all Slgmdld 3101 LY 23U e 2y (Pesaran, Shin, & Smith, 2001,
bl i) Gy e 3y alsh B0 Sl 3T b CadSSy Srall LS Bl les e SE
szl OgsY1g A bt 1.3
((EBDI) §glaas 200 jsladll azeg ¢ INF) agall (b ladl) poeadll Jaos 3 dlaedl) 2l Olyize =
o ieget Ko e Gl i ooy skl ARDL aomgen gobod i3y (4.0.5) s ¢ R glamY) el -
ilamyl 2ol bl bye i g "ardIBound” 5« "dLagM" ("ardIDIm" :(packages) o4
https:[[Www.r— o) a3l e e g3V Sy pheed) Eely B3 aseid dldl
.project.org)

D2y Bl e o3l el IS -

230 2022 i 02 acadl 08 aoet) (JEF) inadlbly sbazdM inbowe
P-ISSN: 2437-0630 / E-ISSN: 2543-3695 / Legal Deposit N°4435-2015


https://data.albankaldawli.org/indicator/NY.GNP.PCAP.CD
https://data.albankaldawli.org/indicator/NY.GNP.PCAP.CD
https://www.r-project.org/
https://www.r-project.org/

Q47232 0. )M B 210 el m i i 01510 il 9ol i e gl 19 Akl

p=4 g=4
AINF =a,+> a,AINF, ,+ a, AEBDI,  +
i=1 =0
bINF, , +b,EBDI, , +¢, (@)

IV B gE e A

CSezalt il a8

Lol Wk rag

e s (BT CYelee 2y
Ykl BT Yt :b;

R AU el N e el e — __]_
CJ}M e ;L&;}\ e ,q—P—
Ackaike s cons

RS C:_‘.Du&' axis 1€C

RES TS Zodas A

:C':}m;ﬂ Ld sl 44y b

JoYI G die eV kel & gl (5pdm 35mg) Lo (6 3y (sl i Baall oSld] i) ool ¢

(7 5y
(B ey Jral) LSl jlesl 3ks
9 amboy L) s B ks

Cirogi Hlet] slasd ) el L) cpldl pe et ¢ kel DLV 1300l S350 aoiis ol L

(7 S8y g3l izl oolles)

1(2) Jgdl e ol B @ jasds

Ll yl) Sghas mils asehe (2) Jour

AN

240

2022 i 02 acadl 08 aoet) (JEF) inadlbly sbazdM inbowe
P-ISSN: 2437-0630 / E-ISSN: 2543-3695 / Legal Deposit N°4435-2015



Q47232 0. )M B 210 el m i i 01510 il 9ol i e gl 19 Akl

il ied ‘ D1 Je¥) ) ‘ T(0) a2 1 gkl (S gns
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F=6.017 \ 4.36 \ 3.80 5%
P-value :Csjmh s Sl i ....J&
as,,a.-.l'. o g @.,‘.‘ajt @fjx bl Sl ade | b i oLy
0.1937 0.5022 0.4006 0.809
sl Y Sotakas S0
A gunkl el prny]
Vol &g i S pins 0.0297 EBDI
O P T N PP IR
%1 e (Sainn -0.026399 ec.1
%1 s Gy -1.371067 D(EBDI)
2.816956
905 L (gyas ) 3~ D(EBDI (1-))
. -2.157153 D(EBDI(-2))
. e s 0.523803 D(EBDI(-3))
;/01 Lo (e 2.253662 D(INE(1))
%1 wis gama -2.039340 D(INE(-2))
%1 s (gynn 0.746134 D(INF(-3))
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#Test alpha_cronbach

#cronbach(NEWO.active)
$sample.size

[1] 16
$number.of.items

[1] 0.5773925

#Measures of Sampling Adequacy (MSA):
KMO-Criterion: 0.63176

9B s el L) sy A ) (2 el

> eig.val <- res.pcaleig
> eig.val

eigenvalue percentage of variance cumulative percentage of variance
comp 1 2.1735530 43.4710595 43.47106
comp 2 1.5530796 31.0615922 74.53265
comp 3 0.9514268 19.0285351 93.56119
comp 4 0.3067374 6.1347490 99.69594
comp 5 0.0152032 0.3040641 100.00000

iUl slae) 0 R el ol 2 1yl

= Oyl 18— el ol 3 sl ablas s (3) gl

> #The contribution of variables can be extracted as follow :
> head(var$contrib, 5)

Dim.1 Dim.2 Dim.3 Dim.4 Dim.5
VM 27.319142 18.073658 0.090143233 39.91286871 14.60418748
DC 3.324344 1.395860 95.225746999 0.01830348 0.03574597
SsP 13.761149 35.015535 0.005279838 51.19054706 0.02748855
TR 39.148708 7.351243 2.633045965 0.72941770 50.13758456
TUR 16.446656 38.163703 2.045783966 8.14886304 35.19499344

bl el el

Varimax :aib Jleasel; 0l da wsiall _ falsall 5 il ol 1(4y gomle

RC1l RC2
sS Toadings 1.9173 1.8093
Proportion Var 0.3835 0.3619
Cumulative var 0.3835 0.7453

Proportion Explained 0.5145 0.4855
Cumulative Proportion 0.5145 1.0000

AeUslie] op R ey ol 2l
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Pearson's product-moment correlation

data: NEW_Sing$CI_Eml and NEW_Sinhg$CI_Em2

t = 45.394, df = 24, p-value < 2.2e-16

alternative hypothesis: true correlation is not equal to O
95 percent confidence interval:

0.9769742 0.9974465

sample estimates:

cor
0.9802269

R gl Jlarial Ul slasl 2 sl

S gnad) L8yt t Gyl ) OVt 1(6) Gk

data:

Augmented Dickey-Fuller Test

Ssingapore$EBDI
Dickey-Fuller

Augmented Dickey-Fuller Test

data: Singapore$INF_N

X -0.1251, Lag order = 2, p-value = 0.99 Dickey-Fuller = -2.1944, Lag order =
alternative hypothesis: stationary

alternative hypothesis: stationary

2, p-value

= 0.4962

9V B dis bt ) jlnn) Vet (T Gk

Augmented Dickey-Fuller Test
Singapore$D(EBDI) ;
-4.353, Lag order = 4, p-value = 0.0054|| Dickey-Ful

data:

Dickey-Fuller 5 0
alternative hypothesis: stationary

Augmented Dickey-Fuller Test
data: S1n?apore$D(INF_N)

uller = -3.133, Lag order = 4, p-value = 0.0178
alternative hypothesis: stationary

Jeedt gl jlas 73505 1(6) JSKI

Akaike Information Criteria
4 b b A b b s
! | i ! |

ARDL(4, 4)
ARDL(4, 3) |
ARDL(3,2) |
ARDL(4,0) |
ARDL(4. 1) |
ARDL(3. 4)
ARDL(3, 3)
ARDL(3, 0)
ARDL(3. 1)
ARDL(3,2)
ARDL(2, 4)
ARDL(2,2)
ARDL(2. 3)
ARDL(2, 0)
ARDL(2, 1)
ARDL(1. 1)
ARDL(1.2)
ARDL(1. 3)
ARDL(1, 4)
ARDL(1, 0)
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PESARAN, SHIN AND SMITH (2001) COINTEGRATION TEST

Observations: 60
Number of Regressors (k): 1

Case: 2

- F-test -
<mmmmm-- I(0) -==--=------ I(1) ----- >

10% critical value 3.127 3.65

5% critical value 3.803 4.363

1% eritical value 5.383 6.033

F-statistic = 6.01779883617329

ety Jashdt dr ¥ O gl as lasd) s o L) :(D) ek

call:
dynim(formula = as.formula(model.text), data = data)
Residuals:

Min 1qQ Median 3Q Max

-0.023022 -0.005243 -0.000370 0.004201 0.024673

coefficients:

Estimate Std. Error t value Pr(>|t]|)
ec.l -0.026399 006802 -3.881 0.000311
despI.t -1.371067 329118 -4.166 0.000125
despI.1  2.816956 846183 .329 0.001661
dEBDI.2 -2.157153 877031 -2.460 0.017485 *
deepI.3  0.523803 369617 .417 0.162766
dINF_N.1 2.253662 085066 26.493 < 2e-16
dINF_N.2 -2.039340 142961 -14.265 < 2e-16
dINF_N.3 0.746134 080574  9.260 2.42e-12 ***

w

=

ocooooco0o00

signif. codes: 0 ‘***’ 0.001 ‘**’ 0.01 ‘*’ 0.05 ‘.’

011

Long-run coefficients:
INF_N.1 EBDI.1
-0.02639888 0.02972164

I il ) ausg ko) syl Lt (1110 - 3ok

studentized Breusch-Pagan test

data: modelFull$model
BP = 9.4068, df = 9, p-value = 0.4006

Breusch-Pagan Test for the homoskedasticity of residuals:

orders being calculated with max.p = 4 and max.q = 4 ...

Autoregressive order: 4 and p-orders: 4

Breusch-Godfrey Test for the autocerrelation in residuals:
Breusch-Godfrey test for serial correlation of order up to 1

data: modelFullS$model
LM test = 0.059084, dfl = 1, df2 = 46, p-value = 0.809

Ramsey's RESET Test for model specification:
RESET test

data: modelECM$model
RESET = 1.7002, dfl = 2, df2 = 47, p-value = 0.1937

Shapiro-wWilk test of normality of residuals:
shapiro-wilk normality test

data: modelFull$modelS$residual
w = 0.98088, p-value = 0.5022

R alpd astam Y1 o3 Jlassals 21 slas] - sl
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