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Abstract :

This study aimed to develop a model to predict the failure of companies in Algeria based on the
financial ratios extracted from the financial statements of companies during the period (2015-
2020), using the discriminant analysis method and relying on a Stepwise Méthode. 30 financial
ratios were used distributed over four groups. They are liquidity, activity, profitability and
financial structure ratios. A model of 4 ratios has been developed that can distinguish between
failed and non-failed companies with an accuracy of more than 94%. This study will enable
Algerian company owners, creditors and investors to use this model as an early warning system,
helps them make the right decisions at the right time, which will greatly protect them from
incurring severe losses.

Keywords: Corporate Failure; Failure Prediction Models; discriminant analysis; financial
ratios; Algeria.
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sl 4 -26,624 F | Approx. | 15,014
ETRAERPS 4 -15,944 dfl 10
Pooled within-groups 4 -15,851 df2 4895,618
Sig. 0,000
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e 8 3yl Ayl Olpaze COlST13 Lo Wl 3 dnl,ll Slegas 5 uild dub b i L 1ot & ) 5,LaY) ud
(81 amiw (2022 (gi2) Ao
izl Ot el Sl gas (S5l . 4.3.2

Pzl 3y alals pally Aald) ST (el e 508 U I AIW Gl e ol e LI s o] 02
Olpazel) Wl Lgian By 39y LM 1 ((04) o3y Jsud) 3 amils glas U1y "Wilks' Lambda 1usy Sy L
(Ul b Alsl) msedl Cinas 3 Slpdl odd 56 sy Gx B Xyp Xgg Xog Xy Xy Xig Xqg Xqq Xyoe XgeXg
g Bk 3,05 ol odd Of

O goral) dpludl Slawgll Lgine JLa) 1(04) o3y Joobr

X0 Xq Xs | X7 Xs Xs | Xa | X3 Xs X1 gl
0,731 1,000 | 0,871 | 0,972 | 0,904 | 0,949 | 0,967 | 0,895 | 0,946 | 0,971 (BWY u"ili}
11,756 | 0,004 | 4,740 | 0,924 | 3,398 1,715 | 1,106 | 3,742 1,811 | 0,947 d
0,002 0,949 | 0,037 | 0,344 | 0,045 | 0,200 | 0,301 | 0,062 | 0,188 | 0,338 AVl Gt

X10 Xig | Xeig | Xz | Xig | Xis | Xug | Xz | Xz | Xnn ol
0,936 0,524 | 0,976 | 0,976 | 0,972 | 0,987 | 0,985 | 0,985 | 0,697 | 0,846 (KW J&lﬁj
2,199 | 29,085 | 0,771 | 0,794 | 0,907 | 0,424 | 0,486 | 0,504 | 13,894 | 5,831 agd
0,148 0,000 | 0,386 | 0,380 | 0,348 | 0,519 | 0,491 | 0,483 | 0,001 | 0,022 EUNRUNEIC

Xso Xoo | Xos | Xor | Xos | Xos | Xos | Xoz | X | Xu ol pack)
0,67 0,766 | 0,884 | 0,976 | 0,596 | 0,985 | 0,931 | 0,972 | 0,869 | 0,968 (R, wib_}
15,755 9,773 | 4,197 | 0,782 | 21,655 | 0,480 | 2,377 | 0,905 | 4,817 1,053 pad
0,000 0,004 | 0,049 | 0,383 | 0,000 | 0,493 | 0,133 | 0,349 | 0,036 | 0,312 EUNRUNEIC N

SPSS 27 zsby w2 e slazeVU e Ul slas] oyl
Ayl B ko (Gmed) ol Cghal ks 4.2
e Jamd) roadl Wowd) s b Ld 39 (el o) skl Godas bga el iy e aSTH
."Stepwise Méthode" 55k ssks 23 b alascal,
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O i) oMt L 1.4.2
Slgbdl e sde el sy (Wilks' Lambda sy oSls" L plisanl oladl st oz 2l M sda 3
@ L3 F CWIilks' Lambda ey Sy astaxy aed @5y "F' asla=y il pSTU ) oludl 4 2l ¢ el
"F=3,84"U &)l ol oMsuials il amSTF=2,71" B ) Sladd slaal WSS e & caslas 60 <)) (05) o3 Jaudtd
i) Sl & n o e Je 80 6)&5}“ el ss‘) Xo Xyg X3p Xpg (g Dlphas il ) Jyos) €3 (33l a8
30 Lasdeg m3sadl 3 2yl
gt oMol 1(05) w8y Jger

Variables Entered/Removed®? 4
Wilks' Lambda
Step | Entered - Exact F

Statistic|dfl\df2) df3 e wicTafi | dar2 Sig.
1 X19 0,524 | 1 | 1 ({32,000 29,085| 1 32,000 0,000
2 Xao 0,397 | 2 | 1 {32,000] 23,528 | 2 31,000 0,000
3 Xog 0,312 | 3 | 1 |32,000{22,022| 3 30,000 0,000
4 X6 0,262 | 4 | 1 [32,000| 20,423 | 4 29,000 0,000

At each step, the variable that minimizes the overall Wilks' Lambda is entered.
a. Maximum number of steps is 60.

b. Minimum partial F to enter is 3.84.

c. Maximum partial F to remove is 2.71.

d. F level, tolerance, or VIN insufficient for further computation.

SPSS 27 iy ol e slazeWU e Ul slas] o : gkeald
gylall 18 Ayl LG peed) W15 2,42
T3l @ e M e IS 28T W 0 LpV6 ekl 1y Blall o) D SMlas (06) o3 Jod W o
W LT A py Alsl oy OISR f 3 ARl S 8 Xyp9 Xog Xqg i) OF LS ol ol il o8 i 3
pEe Aab u bosds OIS Garan il ok Leslasasl (S& Sy ccetd) ) BloYb alid) ol el W o

kst
Tylall 589 dylal &y jead) DI CDalas 2(06) o3y Jgbor
ALl dpead) A1) S el A lall 18 apead) DI S sl
e ) o HIR
1 1

Xe -0,659 Xe -1,453
X19 0,946 X19 16,973
Xoe 0,710 Xog 1,794
X0 0,580 X30 11,155

(Constant) -1,962

SPSS 27 zeby w2 o slezeVu EomUl shie] o 2 yobuall
dgylall Bl e Wls 055 aley

Z =-0,659 X + 0,946 X19 + 0,710 X6 + 0,580 X30 «.eevvvvvniviniiniiniiniinnn (02)

tglall 8 ) el Al 0555y
Z=-1,453 X + 16,973 Xy9 + 1,794 X6 + 11,155 X30- 1,962............ceeee. (03)
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SPSS 27 zsby ol e slazeVl oLl slas] e - yuaald

IV e ey il oda 3 LLA BEY susl sl ) b (Casad) dms SUS)1) aole ) ddled) (ooli ol s
Bee @ Al )l OIS sae (goley Al SASAD sae OF Loy csle)l ikl Jg S (3 Alelly calold) abid) ol sl
Al Lala Ly (ntigloie Cntandl) 22l 2l OF Loy (2 Jio Loganio 381 (65500 3ad §gad glone Aolill Aokl 0SS (il
Giall e BT e Z 2ad il 13 akal BT e olSal) Candl mealy hagdas 055 Aol 2hi) Aed OB charge 54Vl
el o p STl Z ad oS 13 alabe i BT sy
Al pally sl SEN el g3 SSelas 442

Al g Al SIS e Al A Citeas s3le] @ls Slas (08) o3, Jsd i

eidd! @1s @dlolas :(08) o3, PRES

Z
=l A | Al pe
Xs -0,314) -5,047
X19 -12,502| 42,770,
X26 3,587 9,430
X30 2,819 39,144
(Constant) | -1,811) -8,200

SPSS 27 zealiy w2 o slazeVl ol slae] o : paal
ralalll OISRl aold) aad) Wls 0S5 aldey

Zy=-0,314 X5 -12,502 X9 + 3,587 Xo6 + 2,819 X0 -1,811 .eeevinininnnnn. (04)
ksl pall OSSRl asd el dls 0S5y
Z;=-5,047 Xg + 42,770 X19 + 9,430 Xo6 + 39,144 X30-8,200 ......c...n...e. (05)

Al 508 g m3gadl e 8elST a WS Gy eI 23 pie o ik ) a6 358 U] Jsogl) A
A pmet)) DN Bygine ylus . 1.5.2

e s e Wad suad) G ad (gl fuogd) é g\ Lpad) AL Lkl Slila~Y) (09) %) ot W e
fad (29 2,817 B Aed)l caalyy (sl S ally sl il IS a)) bbb pusges o o) gl clgs) las) e sl
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il LS ] fosdl @ ) ped) DU 8, S 22NN W Cp Lo gy (%100 wSTRN pldly bl s il A3y c(alal/alsts
Akl Sy Bpeed) DI G B 353 0 pm L8 0T p Mo A3 Bad 89 0,859 38l LL5Y) dus
Al o) 1(09) oy Jger
Al | gl aed) | %0 W | %0 ST L | sl LY
1 2,817% | 100,0 100,0 0,859

SPSS 27 maliy cilaryien (e slare¥ly oLl slae] (o 1 ysall

il 6 "Wilks' Lambda ey oSy aslax| 2o Ofy cijeadl A1 Giginn (10) o) Jobd) IO 0 Lo
Bk Sl o) Sl o\ &%y b leg Spho dad 29 0,262
ol D1 s ) 1(10) @3 Jptr

Wilks' Lambda

Test of Function(s)\Wilks' Lambda| Chi-square | df | Sig.
1 0,262 40,183 4 | 0,000

SPSS 27 Fln ol e slaeVl co Ul slis] s syl

pigedl isld s 2.5.2

= (Gt B35k Y Akl Lsg (s llly (%50 J (solll el bi e ROC seie slenl (1) o3, IS W oy
Jodht W o ST cital) Lolad %50 oty nls 3905 ¥ ad) bogdl @ ) 23said) OF g 1oy QL) o2 58 IC00 Gy
o) e m3sadl b 2 5,03l o Sar Lo 529 0,000 AV (S52me Lis 0,941 (59l ROC e Janl 2Ll 01 (11) o3
Alsl e alal) oISa) o

e el 3508 ROC owss (1) JS20

ROC Curve

Sensitivity

0o
0o 0.2 0.4 06 08 1.0
1 - Specificity
Diagonal segments are produced by ties

SPSS 27 gl w2 - kel
Sreed! Jelodl £350d ROC (ol Jol dLudt 1(11) o3y Joutr
il | el ol | N s | oY | oY) L
0,941 0,047 0,000 0,849 1,000
SPSS 27 by w2 e slexeVL Ul slte] o 2 ptaall
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) e B 45,085 3sadl Ui Wb S b sy (BS0 34 Jol e Lo 1570 Caead (3 Al 364
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