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The role of quality of institutions in the financial development
empirical study for the arab countries (2002-2015)

Abstract: This study aims to examine the relationship between the quality of
nstitutions and the financial development of 19 Arab countries during the period
2002-2015 (2002-2007 before the crisis and 2010-2015 after the crisis), using
Panel —Data method, where the quality of the institution was used as an

independent variable and tinancial development as a dependent variable, while the
annual inflation rate and the national spending rate were used as control variables.

The study concluded that the tinancial development is not affected by the the
quality of institutions, whether before or after the crisis. The financial development
1s affected by national spending before and after the crisis, and by inflation afier the
global crisis

Keywords : Financial development ; Institutions’ quality ; Arab countries.
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White cross-section standard errors & covariance (d.f. corrected)

Variable Coefficient Std. Error t—Statistic Prob.
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Test Summary Chi-Sq. Statistic Chi-Sq. d.f.

12.501 8

Cross-section random

Test cross-section random effects

White cross-section standard errors & covariance (d.f. corrected,

Variable Coefficient Std. Error t—Statistic Prob.

C 0.5559 1.2284 0.4525 0.6520
RL -6.7693 4.3349 -1.5615 0.1220
VA -0.6223 0.6163 -1.0097 0.3154
PSVA 0.3055 0.7238 0.4221 0.6740
RQ -0.6916 3.3861 -0.2042 0.8386
CC 0.4577 2.0013 0.2287 0.8196
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INFL -0.0776 0.0345 -2.2442 0.0274
R*: 0.468

SER :4.7%

F-statistic : 9.576

ProbF-statisticy : 0.000

D.W:2.04
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