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The Foreign Direct Investment And The Growth Of Industrial Sector
In Algeria For The Period 1999-2018

Abstract: This paper aims to study the relationship between foreign direct
investment and the growth of the industrial sector in Algeria during the period
1999-2018, using the ARDL methodology to determine the long and short-term
relationship between them, so that foreign direct investment was measured by the
percentage of its net flows in the gross domestic product and the industrial sector
by Industry added value in GDP. The results showed that the boundary test
verified the existence of joint complementarity between the two variables and
demonstrated the existence of a direct relationship between foreign direct
investment and the growth of the industrial sector in the long and short term.
Therefore, we concluded in this study that increasing the incentives and advantages
for foreign direct investment in the industrial sector leads to developing the
industrial base in Algeria, and thus achieving economic growth in both the short
and long term.
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TRAD 0.933671 0.050270 | 1857318 | 0.0000
LAB ~9.26E-07 3.15E-07 |-2.934853 | 0.0166
CointEq(-1)* -1.198469 0.044966 -26.65279 0.0000
R-squared 0.998458 Mean dependent var ~ 48-04437
Adjusted R-squared ~ 0-997087 SD.dependentvar /707768

S.E. of regression 0.415974 Akaike info criterion ~ 1-390463

Sum squared resid 1.557306 Schwarz criterion 1.835649

Log likelihood -3.514166 Hannan-Quinn criter. 1451848
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728.4747 Durbin-Watson stat 2.488866
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