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I nvestment in human capital and itsimpact on unemployment reduction Algeria
case study
Abstract:

The aim of this study is to study the eftect of investment in human capital on the
reduction of unemployment in Algeria during the period 1990 to 2016 using the fully
modified FMOLS method. It was found that there is a long-term relationship between
investment in human capital and unemployment. Human Capital and Unemployment,
where investment in human capital has been shown to reduce the unemployment rate in
Algeria.
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Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.700049 51.96801 47.85613 0.0195
At most 1 0.449006 23.06873 29.79707 0.2427
At most 2 0.255792 8.763970 15.49471 0.3877
At most 3 0.067355 1.673541 3.841466 0.1958

Trace test indicates 1 cointegratingeqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.700049 28.89928 27.58434 0.0337
At most 1 0.449006 14.30476 21.13162 0.3405
At most 2 0.255792 7.090429 14.26460 0.4785
At most 3 0.067355 1.673541 3.841466 0.1958

Max-eigenvalue test indicates 1 cointegratingeqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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Dependent Variable: UNEMC
Method: Fully Modified Least Squares (FMOLS)
Variable Coefficient Std. Error t-Statistic Prob.
CH -0.139138 0.055202 -2.520512 0.0195
DP -0.046767 0.017153 -2.726418 0.0123
INFL 0.045531 0.013562 3.357340 0.0028
C 0.571981 0.047225 12.11190 0.0000
R-squared 0.858250 Mean dependent var 0.432393
IAdjusted R-squared 0.838920 S.D. dependent var 0.011746
S.E. of regression 0.004714 Sum squared resid 0.000489
Durbin-Watson stat 1.667168 Long-run variance 1.78E-05
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