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The relation between exchange rates and flotation system

Abstract : The monetary approach to the exchange rate is of great importance in
many countries went under in the current period about the work of market forces and

liberalization of foreign trade and exchange market Foreign.

And cash-based approach to the exchange rate on the analysis and study of the

relationship between the demand tor money and display them and the relationship
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Totarhzh the flows of goods, services and capital to and from abroad and from then on
the exchange rate. And no doubt that the study of the role of monetary policy to
influence the exchange rate requires study and analysis of the monetary approach

suitable as input to determine this average.

It does not mention the monetary approach to the exchange rate, but that
Alldoralokpr and most important in determining the exchange rate entrusted
monetary variables is that the real variables exert their influence on the exchange rate

through monetary channels.

1t is worth mentioning that the monetary approach to determine the exchange rate is
not based on the direction of one or mechanism to determine the exchange rate, but
trends vary founding and economic thinkers in the modern monetary approach,
whether in theory or applied.

The exchange rate is one of the most important economic policy tools not only
practiced in the light of the impact on the external sector, but also on the domestic
sector and in light of the mutual influence between the constituent markets qmarket
goods and services-market money-market factors of production) and the mutual
mfluence between internal and external sectors.

The importance of the monetary approach to the analysis and interpretation of
changes in the exchange rates in the current period as well occupied by the question
of what exchange rate the importance of the policy or whether it leads investors or
international financial institutions and cash. And return these important that the
exchange rate is not just price or ratio identifies a particular approach, but the
exchange rate plays an important role in influencing the level of economic activity in
many respects the most important: the investment. Production. Importing and capital

flows ... etc
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