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  Abstract : 

With the beginning  of 21 Centry and In 
light of these developments, alotof 
researchers give importance to the 
coincided fluctuations which witnessed in 
the Dollar’s markets in front  of Euro 
with greater fluctuation in the golde 
markets. Therefore , many economic 
studies stress importance to the causal 
relationship between Dollar and gold 
price which have reached in conclusive 
results. if we assume that there is a causal 
relationship goes to dollar price infront of 
Euro towards global gold price depend on 

monthly data during the period (1999-
2011), we can ask clearly the following 
problematic: in wath extent we can say 
that the fluctuation of Dollar exchange 
rate in front of Euro has great impact on 
globale golde prices? 
Also, this study aims to demonstrate the 
nature of the impact which can be caused 
by the fluctuations of dollar exchange 
rate in front of Euro on the global gold 
prices depending on modern  econometric 
methods. 
Key words: Fluctuations in exchange 
rates, the international monetary system, 
the dollar and the euro, gold prices, 
dynamic model. 
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Source: Jeffrey A.Frankel and Menzie Chinn, the Euro May over the Next 15 Years 
Surpass the Dollar as Leading International Currency, April 2008, p 17. 
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Dependent Variable: LOGOR   
Method: Least Squares   
Date: 07/06/12   Time: 11:19   
Sample: 1999M01 2011M12   
Included observations: 156   
Variable Coefficient Std. Error t-Statistic Prob.   
LOGTC -2.917342 0.153862 -18.96075 0.0000 
C 2.513572 0.016012 156.9842 0.0000 
R-squared 0.700103     Mean dependent var 2.730423 
Adjusted R-squared 0.698156     S.D. dependent var 0.254750 
S.E. of regression 0.139961     Akaike info criterion -1.082172 
Sum squared resid 3.016707     Schwarz criterion -1.043071 
Log likelihood 86.40941     Hannan-Quinn criter. -1.066291 
F-statistic 359.5099     Durbin-Watson stat 0.088069 
Prob(F-statistic) 0.000000    
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Date: 07/06/12   Time: 11:31   
Sample (adjusted): 1999M06 2011M12   
Included observations: 151 after adjustments  
Trend assumption: Linear deterministic trend  
Series: LOGOR LOGTC    
Lags interval (in first differences): 1 to 4  
Unrestricted Cointegration Rank Test (Trace)  
     
     Hypothesized  Trace 0.05  

No. of CE(s) Eigenvalue Statistic 
Critical 
Value Prob.** 

     
     None  0.032777  5.378872  15.49471  0.7673 
At most 1  0.002293  0.346624  3.841466  0.5560 
     
 Trace test indicates no cointegration at the 0.05 level 
 * denotes rejection of the hypothesis at the 0.05 level 
 **MacKinnon-Haug-Michelis (1999) p-values  
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