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Abstract:

A lot of institutions that are connected to the rest of the world and that belong to
the same group rely on exchange products and services between each other without
involving other institutions that are independent from them. Search procedure allows
IS connected companies to evade paying the real value of tax in the country that
makes the source of benefits for them. The transactions that usually happen between
such institutions do not represent the real value in most of the times. In addition the
countries that attract such transactions are tax heavens.

The tax administration in Algeria control the transactions between the
connected institutions and as a result these administrations seek to fight against the
transfer prices by relying on the provisions of tax law as well as the tax treaties made
between Algeria and other countries around the world. The mechanisms adopted in
the tax law to curb the phenomenon of indirect transfer of profits do not differ much
from those applied in the treaties to prevent double taxation.

Keywords:
Transfer prices; profits; connected institutions; indirect transfers of profits; tax;
treaties tax; evasion; market price.
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