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ABSTRACT:

The aim of this study is to measure the effect of the devaluation of the national
currency on the trade balance so, we began by presenting the mechanisms of the
balance of payments and explained the concepts of the devaluation policy, then we
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conducted an econometric study of the Algerian economy using the cointegration
model. The results obtained indicate that there is no relationship at a long-term
between the dinar exchange rate and the level of national exports and imports, due to
the weakness of the national industrial fabric and the lack of flexibility of domestic
demand compared to the prices of imported products. However the surplus
generated by the Algerian trade balance did not indicate the role of the devaluation
policy of the dinar in the first place, but the good oil situation that the country knew
at the time, which led to the increase of foreign exchange reserves and the
rebalancing of the Algerian balance of trade as well as the balance of payments.

Keywords: devaluation policy, trade balance, j curve, cointegration.
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