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ABSTRACT

The reliance of the Algerian economy on oil resources, which account for about 45% of GDP, 60%
of budget revenues, and 97% of total exports, has had an impact on macroeconomic balances due to
the significant decline in public revenues to fluctuations in international oil prices, and the restricted
ability of the government to ensure financial sustainability. It is pointed up that the collapse of oil
prices affected the performance of fiscal policy, and that is why, this is reflected in macroeconomic
indicators, whether in the short, medium or long term. It is therefore expected that fiscal policy will
play a pivotal role in the economic and financial reform programs in Algeria through the use of a
financial strategy that simulates the new economic reality, enhances the diversification of economic
resources ,and reduces the waste in the exchange reserves by controlling and rationalizing
expenditures. Hence, policy makers should engage and respond to appropriate policies that are
appropriate to the country's economic conditions and development strategies for the sake of
achieving growth and macroeconomic management and ensuring price stability and external balance
and also raising the levels of employment and social justice.
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! _ Le Nouveau Modéle de Croissance, Ministére des Finances, Alger, Juillet 2016.
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