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Abstract

The present study has aimed to identify the transmission channel of the monetary policy on the local
product and on the general level of prices in Algeria. In order to do so, we have applied the vector
autoregressive model. Data has covered the period between 1990 and 2013.Results show that the
interest rate, credit value and exchange rate channels studied in this paper are significantly
important in indicating the negative impact of the monetary policy as represented by the discount
rate. However, the effect of these channels impacts the price level only.

Keywords: the monetary policy, the interest ratechannel, credit channel, exchange rate channel,
VAR model .
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8 1.030602 2.853584 96.11581 8.626792 88.40562 2.967586
9 0.861817 2.405856 96.73233 8.776116 87.78902 3.434865
10 1.206635 2.753759 96.039611 9.155951 87.10405 3.740004
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GDP CPI LR
Dr Lr GDP CPI Dr Lr GDP CPI Dr Lr GDP CPI
Period
1 0.000 0.000 100.0 0.000 0.000 0.000 0.105 99.89 0.000 99.39 0.552 0.048
2 0.003 1123 98.83 0.036 4.246 1.685 0.049 94.01 5112 93.29 0.576 1.010
3 0.021 1.366 97.79 0.819 11.39 5.763 0.257 82.58 9.220 85.11 0.644 5.017
4 0.020 1.366 97.27 1.336 16.85 7.216 0.571 75.35 17.74 72.37 0.676 9.206
5 0.157 0.865 98.22 0.750 18.24 6.463 0.567 74.72 26.50 63.53 0.713 9.243
6 0.194 0.992 97.84 0.967 20.19 6.432 0.541 72.83 33.41 57.04 0.745 8.792
7 0.229 0.996 97.39 1.383 22.67 7.140 0.774 69.41 3719 53.01 0.788 8.994
8 0.223 0.958 96.94 1.868 24.37 7.573 1.147 66.90 39.56 50.58 0.839 9.010
9 0.295 0.900 97.43 1.372 2519 7.718 1.280 65.80 40.98 4942 0.903 8.683
10 0.342 0.914 9715 1.589 26.03 8.001 1.309 64.65 41.79 48.81 0.977 8.408
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GDP CPI DLoans
Dr DLoans GDP CPI Dr DLoans GDP CPI Dr DLoan GDP CPI
s
Period

1 0.000 0.000 100.0 0.000 0.000 0.000 0.000 99.99 0.000 94.30 3.206 2.486
2 0.056 0.289 99.43 0.223 3.566 0.254 0.093 96.08 0.065 96.16 1.773 1.998
3 0.095 0.537 98.58 0.778 10.75 0.192 0.579 88.47 0.161 96.24 1.472 2.125
4 0.099 0.965 97.58 1.349 17.41 0.214 1.216 81.15 0.274 96.08 1.390 2.251
5 0.283 0.613 98.18 0.916 19.76 0.179 1.332 78.72 0.409 95.48 1.740 2.366
6 0.524 0.641 97.56 1.270 22.53 0.193 1.343 75.92 0.594 95.37 1.499 2.528
7 0.677 0.636 97.07 1.611 25.88 0.302 1.695 7211 0.804 95.14 1.373 2.673
8 0.654 0.701 96.55 2.088 28.65 0.389 2.167 68.78 1.039 94.90 1.310 2.749
9 0.649 0.623 97.04 1.682 30.55 0.505 2.304 66.63 1.254 94.35 1.519 2.871
10 0.8209 0.619 96.56 1.998 32.35 0.700 2.313 64.63 1.492 94.08 1.389 3.037

Eviews maliy (e alare¥ly Adlall slue] o 1 Huuall

pladl Goradl 3 muasdl yau ,3T 13Y 9o 350 18(04) Joamdl @ s sl @ CBpall jaw 28La] o J) dd mlud) ols s
d@|w&a&b«n}jbﬁ5?&@@i é.};_\.&j W@Ld! @M‘)""")ﬂu&ﬂ Qﬁ;%18,264§5)5$&lﬂ.’)ww
Sl aladl gorudl ldas 0% 2,99 9 w5l Sllas (e % 2,49 15>

180




—— bt S
& iadl i sLaS bl Jedxs : (04) o8y Jou>
GDP CPI NER
Dr NER GDP CPI Dr NER GDP CPI Dr NER GDP CPI
Period

1 0.000 0.000 100.0 0.000 0.000 0.000 0.072 99.92 0.000 98.64 3.206 0.493
2 0.366 0.094 99.27 0.265 3.219 0.857 0.334 95.58 0.058 98.20 1.773 0.916
3 0.485 0.317 98.76 0.428 7.414 0.696 0.925 90.96 0.046 97.50 1.472 1.768
4 0.577 1.983 96.30 1.134 9.835 2.931 1.368 85.86 0.666 96.10 1.390 2.445
5 0.621 1.200 97.47 0.706 | 10.500 2.995 1.474 85.02 1.074 94.67 1.740 3.499
6 0.616 1.695 96.76 0.920 12.43 2.608 1.469 83.48 1.498 92.45 1.499 5.354
7 0.611 1.721 96.69 0.969 14.68 2.456 1.777 81.07 1.915 89.74 1.373 7.709
8 0.668 1.907 95.74 1.673 16.06 2.519 2.252 79.16 2.574 86.74 1.310 10.07
9 0.803 1.661 96.19 1.339 17.04 2.378 2.426 78.14 3.263 83.63 1.519 12.53
10 0.7967 2.496 95.19 1.516 18.26 2172 2.418 7714 3.981 80.29 1.389 15.16
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Response to Cholesky One S.D. Innovations + 2 S.E. Response to Cholesky One S.D. Innovations + 2 S.E.
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sl 153 Koo Lzl gl 1 (01) d, gl

ADF
Level 1% Diff 2" Diff
VARIABLES
e sLeze¥ AUl Slae] g 1 poall GDP 2.1589[0.9999] | -5.4027* [0.0001] -
Eviews galiy: CPI -11734[0.6830] | -2.2539[0.1892] | -13.478*
[0.0001]
Fisadl slld] lyis (02) o3y sl
) DR -0.7717[0.8221] | -13.923*[0.0001] -
it/
LR -0.8599 [0.7968] | -8.7500* [0.0000] -
NER -3.2688*[0.0192] - -
Dloans | 2.5349[1.0000] | -8.8402* [0.0000] -
Oil -0.7550[0.8267] -10.662* -
[0.0000]
AIC Jebas SC Uslas clasY) ol i
27.54475 27.71481 0
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s ot e e
21.46121 21.88637 1
21.35857 22.03882 2
21.20974 22.14508 3
19.60484 20.79528 4
19.25764* 20.70317* 5

bulal] prw 5L pigaif el Y] Sfid (03) o3, 3l
AIC Jolas SC Jolas RISV IEREE
30.82030 31.04705 0
2314761 23.82786 1
2315422 24.28797 2
2295421 24.54146 3
21.50780 23.54856* 4
21.23009* 23.72435 5
w2 9d)) 5Lid g gl ol Y] )ris: (04) o, 3=l
AIC Jolas SC Jolas RISV IEREE
45.46640 45.69315 0
37.34163 38.02188 1
37.36365 38.49740 2
37.31944 38.90669 3
35.85024 37.89100* 4
35.48920* 37.98345 5
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Sl pae 5lid gigait cllay ¥ olyid (05) oy sl
AIC Jalas SC Jalas RISV ICAEE
34.05868 34.28543 0
25.57189 26.25214 1
25.48751 26.62126 2
25.25491 26.84216 3
23.70776 25.74851* 4
23.50034* 25.99460 5
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