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ABSTRACT
This study sheds light on the relationship between public spending and economic growth through
testing the validity of Keynesian hypothesis that recognizes that public expenditures are causing
economic growth in Algeria during the period (1990-2014), using econometric approach, exactly
VAR and testing causality. The study revealed a causal relationship between economic growth and
public spending, so an applicability of the Keynesian hypothesis on the Algerian economy, that the

economic growth causes the public spending in Algeria.
Keywords: Keynesian hypothesis, public expenditure, economic growth, VAR model.
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-1.608495 -1.956406 -2.669359 -2.618888 1) staut -1.608793 -1.955681 -2.6644853 4.598384 (1) Gs,u.n
-2.638752 -2.998064 -3.752946 -4.109707 (2) staut D(pib) -2.650413 -3.020686 -3.808546 3.720987 (2) staut (pib)
-3.268973 -3.658446 -4.498307 -4.718101 (3) staut -3.243079 -3.612199 -4.394309 -1.297285 (3) staut
-1.607456 -1.959071 -2.685718 1.582870 1) staut -1.608175 -1.957204 -2.674290 7.036701 (1) Gs,u.n
-2.650413 -3.020686 -3.808546 0.386117 2) staut D(g) -2.642242 -3.004861 -3.769597 5.619272 (2) Gs,u.n (g)
-3.254671 -3.632896 -4.440739 -7.711846 (3) staut -3.254671 -3.632896 -4.440739 1.935101 (3) Gs,u.n
-1.607051 -1.960171 -2.692358 -2.152363 1) staut -1.608793 -1.955681 -2.6644853 0.678671 1) Gs,u.n
-2.650413 -3.020686 -3.808546 -6.997402 2) staut D(D(g)) -2.635542 -2.991878 -3.737853 -0.414063 (2) Gs,u.n poi]
-3.268973 -3.658446 -4.498307 -7.302112 (3) staut -3.243079 -3.612199 -4.394309 -2.014487 (3) Gs,u.n
-1.608495 -1.956406 -2.669359 -5.000864 (1) Gs,u.n
-2.638752 -2.998064 -3.752946 -5.278121 2) Gs,u.n D(poil)
-3.254671 -3.632896 -4.440739 -4.694957 (3) Gs,u.n
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C:}«J‘Jg};\.? 4>,:(03) o3 =\l

Lag LogL LR FPE AlC SC HC
-480.1519 MA 154e+14 4201321 4216132 42 05046

1 -406.3307 121.9655" 1.27e+12 36.37658 36.96902* 36.52558

2 -395.7362 14.74024 117e+12* 36.23793° 37.27468 36.49867

EViews 8 ziliy; cila i jusall

Aarcadl jLas :(04) o3, =l

Pairwise Granger Causality Tests
Date: 0U27HE Time: 19:50
Sample: 1990 2014

Lags: 1

Mull Hypothesis: Obs  F-Statistic Prab.
= does not Granger Cause PIB 24 0.23105 0.6357
PIB does not Granger Cause & 9.89481 0.00449
POIL does not Granger Cause PIB 24 4.18408 0.0533
PIB does not Granger Cause POIL 6.28618 0.0205
POIL does not Granger Cause G 24 3.88003 00622
5 does not Granger Cause POIL 1.87397 0.1855

EViews 8 ziliy; cila s yusall

Cnbed! Jel=s:(05) o8, 3=

Variance Decomposition of PIB:

Period S.E. FIB G POIL
1 709.1420 100.0000 0.000000 0.000000
2 8032302 §7.52588 0206490 2267627
3 1023.472 82.02933 1.632491 6.338180
4 1151.307 85.79486 4002371 1020277
5 1286201 80.61203 6.362097 13.02588
] 1428700 T6.85055 8.237073 1491237
7 1578.272 74.19915 9610224 16.19063
8 1734.839 7227031 10.61489 17.11471
9 1898.904 70.79343 11.37714 17.82943
10 2071.333 6961340 11.897932 18.40728
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