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Summary:

This paper provides a review of the
phenomenon of financial globalization, in
terms of its definition, the direction of the
driving forces of this phenomenon, also
shed light on the channels of their impact on
economic growth. We will summarize the

theoretical benefits of financial
globalization on growth.
Financial globalization could, in

principle, help to raise the growth rate in
developing countries through a number of
channels. Some of these directly affect the
determinants  of  economic  growth
(augmentation  of  domestic  savings,
reduction in the cost of capital, transfer of
technology from advanced to developing
countries, and development of domestic
financial sectors). Indirect channels, which
in some cases could be even more important
than the direct ones, include increased
production specialization due to better risk
management, and improvements in both
macroeconomic policies and institutions
induced by the competitive pressures or the
“discipline effect” of globalization.

Key words: financial globalization,
economic growth, financial integration,

financial openness, financial liberalization.
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