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Abstract

The purpose of this paper is on one hand to clarify the nature of the relationship between the Algerian dinar
exchange rate and the trade balance, and on the other hand to determine the degree of impact of changes in the Algerian
dinar exchange rate on the trade balance by measuring the explanatory capacity of the independent variable (Algerian
dinar exchange rate) of the dependent variable (Trade balance) and whether this percentage is significant or not, this can
be achieved by formulating a standard model of the change impact of Algerian dinar exchange rate to US dollar on the
trade balance during the period from 2000 to 2015. This paper concluded that the exchange rate of the Algerian dinar is
inversely proportional to the trade balance and that 76.01% of changes in the trade balance are explained by changes in
the Algerian dinar exchange rate
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