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Measuring the impact of bank liquidity on return and risk
case study: Al Baraka Bank for the period (2010 -2015)
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Abstract :

The banking environment, especially in recent years, has seen strong competition in the light of banking
liberalization and the diversification of banks' activities, which has led to the emergence of many different
risks that need to be reduced or minimized to the lowest possible level.

Liquidity risk is one of these risks, which requires the Bank's management to analyze and try to measure them
to minimize their effects in order to maximize their returns and maintain their survival and continuity to gain
the loyalty of their customers.

The objective of this study is to measure the banking liquidity relationship with return and risk for Al Baraka

Bank of Algeria for the period 2010 -2015using the partial correlation matrix as a measurement tool. This is to
test the correlation between the dependent variable, the return rates, risk rates and the independent variable,
The empirical study concluded that there is a strong correlation between some of the liquidity indicators with
the indicators of return and risk indicators.

Key words: banking liquidity, yield indicators, risk indicators, banking risk, banking liberalization.
Classification JEL: G 124, G114
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