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Legal mechanisms to address debt accumulation status borrower
(Consumer loan model)
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Abstract -

The situation of debt accumulation is one of the most threatening risks to the process of
consumer loan because of its negative effects, most notably the deficit of repayment of the
debt due as a result of the borrower's haste in the borrower’s costly borrowing in the future as
a means of paying for his needs, which is not provided by his monthly income, and to address
this debt aims to .

This study highlights the legal mechanisms established to protect the borrower in the
consumer loan contract from the risk of borrowing, which makes him unable to pay his
outstanding debts, depending on the analytical and descriptive approach as long as the legal
texts contain mechanisms for prevention. From over indebtedness as well as mechanisms to
address them in the event of the protection of the debtor and to address the problem of
accumulating his debt as a kind of protection of the financial capacity that exceeds his
financial means, which led to his suspension from paying his debts due to excess
indebtedness.

Keywords: Consumer loan, Borrower, Debt accumulation, Outstanding debt, Legal
settlement.
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