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The role of Banking reforms in mobilizing household savings in Algeria
An Econometric Study for the period (1990-2016)
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Abstract: This paper examines the role played by the Algerian banking sector in mobilizing
household savings in the period following the financial reforms of 1990. The reform priorities were
to give the banking sector its main role in mobilizing savings and financing development.

The researchers found that the reforms that affected the banking system did not have a
significant impact on family savings in Algeria due to many factors, the most important of which is
the prevalence of negative real interest rates in most of the study period, the weakness of saving
alternatives and other religious and social factors.

Keywords: Banking Reform, household savings, Real interest rates, Banking Sector, Algeria.
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Dependent Variable: SM
Method: Least Squares
Date: 05/21M17 Time: 22:26
Sample: 1990 2016
Included observations: 27

Variable Coefficient Std. Error t-Statistic Prab.

C 1227737, 2932738 4 186318 0.0003

TIR -983.1723 4231067  -0.023237 09816

R-zquared 0.000022 Mean dependent var 1229946,

Adjusted R-squared -0.039978 S.0. dependentvar 1413673

S.E. ofregression 1441653,  Akaike info criterion 3127167

Sum squared resid R20E+13 Schwarz criterion 31 36765

Log likelihood -420.1675 Hannan-Quinn criter. 31.30021

F-statistic 0.000540 Durbin-Watson stat 0.176696
Prob(F-statistic) 0.981646
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Series: SMTIR
Sample: 1980 2016
Included observations: 27
Mull hypothesis: Series are not cointegrated
Cointegrating equation deterministics: C
Automatic lags specification based on Schwarz criterion (maxlag=5)

Dependent tau-statistic Prob.* z-siatistic Prob*
SM 0.380918 0.9961 0.964042 0.9966
TIR -2.070180 0.5027 -7.399475 0.4857

*MacKinnon {(1996) pvalues.

Intermediate Results:

5M TIR
Rhao -1 0037079  -0.284595
Rho S.E. 0.097340 0137473
Residual variance 3.B5E+11 218812
Long-run residual variance 3.65E+11 2183312
Mumber of lags 1] 0
Mumber of observations 26 26
Mumber of stochastic trends™* 2 2

“*Mumber of stochastic trends in asymptotic distribution
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Pairwize Granger Causality Tests
Date: 052117 Time: 22:58
Sample: 1990 2016

Lags: 2

Mull Hypothesis: Obs  F-Statistic Frob.
DTIR does not Granger Cause DSM 24 0.15399 0.8583
DSM does not Granger Cause DTIR 0.78166 04718
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1990 57,329.90 -6.83 2004 702,458.30 0.05
1991 112,404.30 -13.23 2005 894,448.40 0.34
1992 153,111.10 -17.7 2006 1,091,159.40 -0.75
1993 184,377.90 -6.5 2007 1,414,376.80 -1.75
1994 145,573.10 -12.56 2008 1,610,855.00 -2.75
1995 141,454.80 -12.55 2009 185,367.20 -3.99
1996 171,838.10 -1.45 2010 2,084,959.40 -2.16
1997 199,571.30 10.97 2011 2,786,738.60 -2.77
1998 275,286.20 4.33 2012 2,884,048.35 -7.14
1999 360,671.70 6.65 2013 2,977,365.10 -1.51
2000 420,104.50 7.7 2014 3,015,487.18 -1.25
2001 548,437.50 3.8 2015 4,658,248.25 -2.66
2002 576,639.80 4,60 2016 4,895,648.45 -4.07
2003 660,575.90 2.53
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