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Abstract:

The principle that adjusts the expiration of term contracts is that they
automatically end with the expiration of their term, whose parties are free to
determine in application of the rule pacta sunt servanda.

This freedom has extended to assessing who has an interest in the
continuation of the contractual relationship, postponing thecompletion of the
original contract to a later period to be determined, or terminating the contract
before the expiry of its term.

The right to termination or extension, which was devoted by the legislator in
order to provide protection for its parties, as well as to establish a contractual
balance has been surrounded by a set of conditions to ensure this protection.

We’ll discuss, through this paper, the conditions and effects of exercising
the possibility of termination and extension of the contract, and the extent of the
parties' freedom to implement these rights in compulsory insurances.

Key words: Term contracts, periodic termination of contract, extension,
compulsory insurance.
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